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Introduction
This book is written to introduce you to a powerful idea that has
the ability to change the course of humanity. It is only possible
because humankind has progressed over thousands of years to
a point where this idea is now practical. Most of the knowledge
and technology enabling this idea has been created in the last
400 years. The last few decades of innovation have put us on
the cusp of something that is tantalizingly close to our grasp.
The “idea” is global human Freedom and world peace.
Freedom, as defined in this book, is achievable not by voting for
the right politicians in the right countries but by common
individuals organized into groups that facilitate Freedom. True
Freedom does not operate on a majority doctrine. It must
simultaneously accommodate the full spectrum of the human
pursuit of happiness. Every Christian, Muslim, Jew, Atheist,
Communist, Capitalist, Hedonist and Iconoclast must be free to
conduct his life as he sees fit. As implausible as it may seem, we
have this Freedom within our reach right now.
Unfortunately, we are also very close to destroying our chances
of achieving this Freedom. Many people are becoming
increasingly aware that we live in a society where the rules of
the game are slanted against the regular guy. From the worker
to the professional to the businessman who is having his quality
of life reduced by the State and its allies who find ways to take
more from the common man than they offer in return.
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In recent years personal rights have been trampled in favor of
big government power. Around the world people are seeing a
decrease in their standard of living and quality of their life.
Personal and public debt are reaching stratospheric levels that
defy repayment. Coercion is used to settle matters between
countries and, increasingly, to keep unsatisfied citizens from
changing the system. In most Western countries young people
today know they cannot expect the quality of life their parents
had. Does anyone honestly believe this is the best system
humankind can achieve?
There is a way to remedy all of this, and more. Perhaps the best
news is that it does not require the participation of senators,
congressmen, members of parliament or dictators. It only
requires the participation of good people who already live their
lives without trying to harm others. That is, it only requires the
ninety-eight percent of us who are already decent people to
adopt the concepts in this book. Permission need not be sought
from anyone or any State.
Humankind has tried thousands of years of coercive, political
administration of people and property and it has resulted in
virtually perpetual wars and the legal confiscation of every
individual’s property by taxation.
There is another way to organize a society and that is what this
book is about. I ask perhaps the most difficult thing to ask of
another person – to consider changing what you believe. The
future of humanity rests on the ability of enough people to do
exactly that. The world can be changed and the destiny of
11

humankind can be altered onto a path of global human Freedom
and world peace.
Every time I visit an international airport and see the bustle of
activity on the runways, I smile at the thought of two men on a
North Carolina sandhill in 1903 who finally flew for twelve
seconds. Massive change is possible from humble beginnings. It
starts with people who can visualize a better way forward.
It is my hope that you, fellow Freedom seeker, are one of those
people.
Respectfully,
Pete Sisco
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“If you want to converse with me, first define your terms.” Voltaire

Chapter One: Let Us Define Our Terms
Definitions
Freedom. Everyone loves it. Everyone is in favor of it.
Every South American dictator with death squads has claimed
he was fighting for the Freedom of his people and their country.
Every Communist despot who has starved or shot millions of
people to death was doing it for Freedom. Every US president
who has dropped tons of high explosives on Southeast Asia or
the Middle East was fighting for Freedom. Every State in the
world proclaims it is on the side of Freedom for its people. A
State never declares it is in favor of enslaving its own people
and as many foreigners as possible.
With every State on the planet working toward Freedom, why
are there always dozens of wars being fought simultaneously?
Why must people have half or more of their lifetime production
involuntarily surrendered to the State through taxation?
Is all that really necessary in the service of Freedom?
This book has the immodest aim of completely changing your
views on some of the most closely held beliefs in our society. I
ask you to consider refining your outlook on Freedom,
Capitalism and the role of the State and how you define them.
While virtually everyone supports the concept of human
13

Freedom and, at the very least, pays it lip service, this book will
show you that Freedom has never existed in all of recorded
human history, and nor will it until certain basic technologies
enable Freedom to operate universally.
Could I be any more arrogant and preposterous than to expect
these few thousand words will change deeply-held beliefs and
thus alter the course of humanity?
Nevertheless, I proceed.
Freedom can never be created or even fostered by dropping
planeloads of high explosives on people and buildings or by
shooting people one at a time any more than a light bulb can be
invented by destroying all candles and oil lamps. One State can
defeat another State by force, but that can never create
Freedom.
In the Western world we are told from the time we can learn that
we are blessed to live in Freedom. We are reminded on every
national holiday and in nearly every political speech how
fortunate we are to have so many freedoms and to live in a
country that is the envy of the world. Many countries claim that
they are the best place to live on earth and constantly tell their
citizens how fortunate they are. They’ll also say that their military
fights only for Freedom and that higher taxes are the only way
we can ensure our Freedoms are maintained.
Ask a politician or citizen to define Freedom and he or she will
likely mention freedoms relating to voicing your opinion,
14

choosing your religion and being able to marry whomever you
chose. (Depending where you live at this time in history.) Those
are not definitions of Freedom; at best they are manifestations of
it.
To have a serious discussion clear definitions are indispensable.
The following definitions are not in wide use, to say the least.
They are, however, operational definitions with enormous utility,
as you will see.
Throughout this book the following words are defined in this
way:
Freedom: The societal condition that exists when every
individual has one hundred percent control of his own property.
Property: An individual’s life and all non-procreative derivatives
of his life.
Capitalism: That societal structure whose mechanism is
capable of protecting all forms of property completely.
State: Any person or organization that claims to protect property
by coercing the owner of that property.
Each time Freedom, Capitalism and State are used in this book
they will be capitalized to differentiate these definitions from the
common definitions (or lack of) used in contemporary
discussions.
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Freedom

“The societal condition that exists when every individual has one
hundred percent control of his own property.”
Much can be seen in the value of this definition by considering
what conditions are excluded. By this definition a person is not
living in Freedom if he or she must:
- Pay taxes to a State under threat of penalty or prison
- Ask permission from a State to leave (e.g. hold a passport or
exit visa)
- Have the consent of the majority to practice birth control
- Pay financial debts created by other people in previous
generations
When an individual’s property is taken without consent he or she
is not living in Freedom, irrespective of who takes the property
and for what purpose. So whether a tribal chief, pharaoh, king,
dictator, governor, prime minister or president decrees that some
percentage of an individual’s property is rightfully not his or her
own, the victim is not a free man or free woman living in a free
society by the definition used in this book.
To be clear, if you, the person reading this, must pay income,
property, excise or other taxes under the threat of being put in
prison then you do not live in Freedom as defined here.
Moreover, by this definition, if one segment of the population has
one hundred percent control of its property, but the remainder
16

does not, it is not a free society. Thus it can be seen by anyone
with even a passing familiarity with recorded history that the
societal condition of one hundred percent of the people having
one hundred percent control of their own property has never
existed at any known time or place. There are no people on
earth currently living in the condition of Freedom as defined in
this book.
However, such Freedom is possible. In fact, we are tantalizingly
close to achieving it.
Property

“An individual’s life and all non-procreative derivatives of his life.”
There are some important distinctions in this definition. First,
every individual owns her own life and body. Nobody else owns
even a tiny fraction of it. Not even if many people hold a vote
and decide, by the mystical power held in majority opinions, that
they suddenly own her body.
This definition is logically consistent with how humans are
constructed. Humans are biologically autonomous. One man’s
failing kidneys are not magically assisted by standing with a
group of people with functioning kidneys. A starving woman is
not helped by other people eating food. A majority of beating
hearts does not revive another individual’s stopped heart. Each
individual owns his own life and body. A human whose life is
owned, even partially, by someone else is living in a condition of
slavery.
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This book is not about a slavery app, it’s about a Freedom app.
It’s about a way to escape human slavery in all of its forms and
achieve global human Freedom.
The definition of Freedom stipulates that every individual has
control of his Property and, therefore, over his life and all nonprocreative derivatives of his life. Why specify “nonprocreative”? Because children, who are obviously procreated,
are not slaves either. They are not owned as Property.
The non-procreative derivatives are the things an individual
discovers, builds and innovates using his body and mind. When
a man builds a boat from his own labor, knowledge and
materials, he owns that boat. When he writes a song, he owns
the song. When he innovates a new industrial process for
manufacturing a polymer, he owns that process. If other people
helped him they own a portion of the Property created. An
individual’s non-procreative Property is the physical Property
and intellectual Property he generates with his life.
A society that is free acknowledges that every man owns his life
and what he produces with his life.
Capitalism

“That societal structure whose mechanism is capable of
protecting all forms of property completely.”
Capitalism has existed for centuries and in that time the word
itself has been corrupted and abused in many ways. In some
people’s mind, Capitalism is a system of cheating the little guy in
favor of the wealthy, or a system to curry favor with political
18

power to gain advantages. Examples abound of abuses
committed under the corrupted banner of Capitalism.
This book uses a different and distinct definition of Capitalism. A
social system can only be called Capitalism if it protects all
forms of property completely. If one person is coerced, if his
agreement is breached, if he is defrauded, then the social
system is not Capitalism. Capitalism, as defined here, can only
result in mutual, agreed-upon benefit to all parties.
Importantly, we learn from the definition of property that every
individual owns the (non-procreative) derivatives of his life. That
makes every individual a capitalist with something to sell in a
marketplace. It gives everyone the ability to be the “capital” and
not just the “labor” in the marketplace. Money is well known as
capital, but labor and intellectual property are also forms of
capital and, by these definitions, all individuals have property to
be offered in the capitalist marketplace.
True Capitalism can never provide a corrupted advantage to one
party who is supported by powers of coercion.
In a condition of Freedom, operating under Capitalism, every
individual has property to offer into a marketplace that protects
his property completely.
State

“Any person or organization that claims to protect property by
coercing the owner of that property.”
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By this definition, a State cannot exist in a free society because
it relies upon and exclusively uses coercion rather than mutual
agreement. It breaches the condition of “one hundred percent
control of his own property” established in the definition of
Freedom. A State does not have customers, it has victims. It
usurps property by force under threat of harm.
It can be conceded that some States are worse than others. At
this time it is better to live in Paris than in Pyongyang. In 1940 it
was better to live in Wellington than in Warsaw. All are States
run by coercive means but some are more coercive than others.
None, however, meets the definition of Freedom.
It must also be conceded that if the entire apparatus of federal,
state and local “government” in a large country, for example the
United States of America, was to disappear overnight a very
unwelcome condition would manifest itself. The sudden absence
of any organized control would surely deteriorate into
widespread crime and violence. In some cities it would only take
hours to do so. So, while a State does not meet the definition of
Freedom and therefore cannot ever provide the condition of
Freedom, it is not desirable to see the State suddenly disappear
without something in its place that works better, not that it is
likely anyway.
What is required is to build the technology of Freedom as
quickly as possible so the marketplace of individuals can move
from a coercive social system to a non-coercive social system.
Thus the State is gradually diminished and supplanted by a
more durable, peaceful and humane system that does not rely
upon the coercion of individuals for its operation.
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Fortunately every technological tool to build Freedom is at hand
right now. These tools can be used to foster the interconnectivity
of individuals and to create the companies and products
designed to protect property completely. These superior,
peaceful and voluntary products and methods of property
protection will gradually but effectively replace the State
mechanism of violence and confiscation as a pathway to
Freedom.
Of course, being a truly free society, those wishing to continue
living under a system of State control will be able to do so,
provided they all agree to be coerced by their “leaders” and that
the coercion is confined to those who agreed to have it done to
them. A free man has the right to choose to be a slave. It is the
hope of this book that most of us will eventually choose
Freedom if, at long last, we have the choice.
Freedom As Absolute Freedom

The above definitions interconnect in a way that requires
Freedom to be measurable and absolute. A person who is ninety
percent free — having only ten percent of his property taken
from him involuntarily — is not free. True Freedom in a society
demands one hundred percent control over one’s property for
one hundred percent of people. This is measurable and
therefore a goal to be single-mindedly sought.
Of course, if one murder occurred five years in the past, then
over a five-year period it could be said the condition of Freedom
was not achieved. Measured over a four-year period it might
have been achieved.
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Coercion can be quantified and that is a valuable tool in
measuring Freedom. By analogy, coercion in a society is similar
to a contaminant in drinking water being measured in parts per
million. Even water with zero parts per million of contamination
might still contain a few parts per billion.
When a State usurps a large fraction of every working person’s
production by coercion, and then adds to the burden by
borrowing more money in the name of the victims and their
posterity, the amount of coercive contamination approaches
equality with the amount of production. Stated another way,
societies we are told are “Free” approach 500,000 parts per
million of coercion. When drinking water is approaching half
poison it’s time to look for a new well.
Most people have no trouble understanding a woman who is
forcibly raped “only” five percent of the time is not living in a
condition that anyone would call Freedom. Many have more
difficulty understanding that a man who has “only” five percent of
his annual income forcibly taken from him by a State is also not
living in a condition of Freedom. But coercion is coercion and it
can be measured accurately.
Freedom, as defined, cannot be achieved through coercion. It
can only be achieved through mutual agreement by all parties
concerned. To achieve the condition of global human Freedom,
all people must interact by contract instead of by coercion. They
must live in a social system that supplants all forms of coercive
property interference with voluntary mutual agreements.
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Agreements are contracts. Free people must live in a
Contractual Republic.
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“No one pretends that democracy is perfect or all-wise. Indeed it
has been said that democracy is the worst form of government except
for all those other forms that have been tried from time to time.”
Winston Churchill

Chapter Two: Democracy Is The Best Of
The Worst
Tribalism, Monarchism, Theocracy, Communism, Fascism,
Democracy

Around 10,000 years ago Neolithic humans began to change
from predominantly nomadic hunting and gathering societies to
settling in one place and developing both agriculture and the
domestication of animals. Such an arrangement supported
larger populations and likely gave rise to the earliest forms of
loosely organized government.
A hunter/gatherer could, if he chose, live on his own or with his
immediate family as he worked to satisfy every aspect of his
survival. He found his own water, food, tools and shelter. He
provided his own protection from the natural threats around him.
He did not need to live in a society of any size larger than his
immediate clan, and even that was not essential.
In a more sophisticated society of planting and harvesting and
the domestication of animals, the division of labor became an
efficient adaptation. In that circumstance individuals required
mutual cooperation in order to survive. The man who plowed all
day did not have time to fetch water or make clothes or raise
animals. In these societies interpersonal agreements and social
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rules would have needed to evolve. Some rules are required.
Who makes them?
The first rulers were some variation of a tribal chief. The tribal
chief was the guy who could outwit or overpower the others in
his tribe and therefore establish himself as the rule maker for
everyone. Do what the chief says or he and his allies will kill you
or run you out of the safety and security of the tribe.
As time went on populations grew and human knowledge
increased. More complex forms of governing were developed.
The concept of the tribal chief was elevated to a monarch who
usually claimed to be chosen by the prevailing deity. The King
ruled over everyone because that’s what the Creator of the
Universe said he wanted. Do what the King says or he and his
allies will kill you, imprison you, or run you out of the safety and
security of the kingdom.
As religions formalized around written texts, some leaders
claimed to be in direct communication with the local Creator of
the Universe and declared their Divine Right to make the rules.
Pharaohs, Prophets and Popes decreed laws that dictated the
terms and conditions that individuals were compelled to obey.
Do what the Pharaoh, Prophet or Pope says or he and his allies
will kill you, imprison you, or run you out of the safety and
security of the country.
The Ancient Greeks gave us the first concepts of democracy:
rule by the people. Not by all the people, of course. Certainly not
by the slaves the Greek aristocrats owned while philosophizing
25

about the merits of democracy. Likewise for the Founding
Fathers of the United States who created a republic of the
people, for the people and by the people — as long as the
people owned land and weren’t women or originally from Africa
or born in America as Native Americans.
In a representative democracy citizens have a vote as to who
will rule. They elect representatives and those representatives
have a chosen leader. The winner with the most votes for either
himself or his party will become the President or Prime Minister
and has the right to sign the laws. Do what the President or
Prime Minister says or he and his allies will kill you or imprison
you. To be fair, outside of the United States, most democracies
won’t kill you anymore. The US is a recent example of a special
case where the President has given himself authority to kill you
by military drone or otherwise without any legal due process
whatsoever. His authority, we are informed, applies to all people
on earth regardless of citizenship or domicile. That certainly
tortures the word democracy but that is not the only thing US
agents torture these days.
In recent centuries formal systems of Communism and Fascism
have been instituted to rule over billions of people. Usually
citizens are told that all power resides in The People and that
the Chairman, Fuhrer or President is acting for the best interests
of The People. In either system rules are made that favor the
State and its maintenance of absolute power over every
individual. And again all must do what the Chairman, Führer or
President says or he and his allies will kill or imprison you.
26

The central point here is that using the definition of Freedom in
the Chapter One, “The societal condition that exists when every
individual has one hundred percent control of his own property”,
it can be seen that of Tribalism, Monarchism, Theocracy,
Communism, Fascism and Democracy none meets the
definition of Freedom.
Yes, some systems are much worse than others — nobody
would prefer a 1940s Führer over a 1990s Australian Prime
Minister. However, in every known example of social
organization there is always a phalanx of chiefs, presidents,
ministers, governors, premiers, mayors, city councillors,
congressmen, lords, senators, borough councillors, imams,
members of parliament, kings, princes and uncountable
bureaucrats who control the property of others by decree and
without explicit mutual consent of any kind. Moreover,
compliance by individuals is always mandatory if they want to
avoid prison and the guns that keep them there.
As the single greatest killer of the twentieth century, Chairman
Mao Zedong, said in Chapter Five of his Little Red Book, "Every
Communist must grasp the truth: Political power grows out of
the barrel of a gun." True words spoken by a man with his finger
in the trigger.
Absurdly Slow And Inherently Inefficient

Representative democracies are absurdly slow reaching any
decision other than increasing taxes or usurping individual
rights, which can often be decided late at night and with
27

immediate effect. Projects such as building new airports or
power plants can take decades of political wrangling and horse
trading to reach a decision. Citizens wanting relief from laws
limiting who they can marry — for example, a member of
another race or a member of the same gender — can struggle
for decades to get permission from the people who control those
aspects of their lives.
Likewise for citizens wanting to ingest alcohol or other mood
altering drugs into their own bodies. In the United States it took
thirteen years to repeal the Eighteenth Amendment banning the
consumption of alcohol. In most Muslim-governed countries it’s
still illegal and subject to harsh punishment. Similarly, millions of
Americans are in prison or have been in prison for taking certain
other mood altering drugs. Changing these conditions in a State
system will take many years and millions of dollars paid to the
campaigns of politicians and aspiring politicians. This is grossly
inefficient financially, to say nothing of being immoral.
As technology rapidly accelerates, the contrast with ossified
political law-making comes into bold relief. Does anyone expect
to have a government agency quickly restore damage to her
financial records from identity theft? Or to quickly and effectively
thwart fraud and theft done by persons on the other side of the
planet? If it takes years to enact the simplest laws, how can
representative democracies cope with an accelerating change of
pace that can generate entirely new industries every year?
The nature of democracies is to offer hundreds of millions of
people only two, three or ten choices as to who represents their
28

views on hundreds of issues for several years at a time. So the
individual who, for example, feels strongly about ensuring the
rights of marriage equality, must therefore vote for a candidate
or party that also wants to bomb a foreign country, increase
income taxes, hire more State workers at taxpayer expense,
impede trade with other nations, sell cluster bombs to a Middle
East dictator, expand the practice of eminent domain
(compulsory purchase), militarize local police departments,
restrict access of foreign airlines, and on and on. Make your
vote — endorse all the above or lose marriage equality — take it
or leave it.
There is no granularity in the selection of representatives and it
approaches a mathematical impossibility to be represented by a
person who reflects all of one’s political and philosophical
positions. Representative democracy is, by definition, a crude
and increasingly antiquated approximation of the will of
individuals and, given current technology, there is no compelling
reason to continue its use if something superior can be
innovated.
The Moral Hazard Of Costs Borne By Innocents

States and their allies benefit from operations and programs
financed by taking money from productive people who do not
directly benefit in proportion to their loss. Beneficiaries of State
operations and programs benefit disproportionately to their
contributions. People on welfare vote for more welfare funding.
People in the military vote for more military spending. Lobby
groups ensure their interests have disproportional influence by
29

contributing to and often corrupting the politicians making these
decisions.
Although this is commonplace, it does not bear close scrutiny as
a model for moral, non-coercive behavior in a free society. The
foundation of our society rests on what is known in economic
theory as a ‘moral hazard’. This is the circumstance where a
party will take a risk or undertake an action because the costs
incurred are not paid by the party taking that action.
By way of example, in April of 2012 a man was arrested in a
Florida McDonald’s restaurant for not paying for a one dollar cup
of soda. Management called police who responded and arrested
the man. In this case what would normally be a misdemeanor
offense was elevated to a felony on the grounds that the man
had committed other petty thefts in the recent past. The felony
carried the possibility of five years in prison and a fine.
Suppose the thief was tried by an irritable judge who gave him,
say, three years in prison. The cost of the police dispatcher, the
uniformed officers who performed the arrest, the officers who
processed the thief into jail, his lawyer, the prosecuting lawyer,
the court clerks, bailiffs, judge’s assistants, the judge, the prison
guards, generous retirement pensions for all of the above, all of
the thief’s legal appeals, and three years’ worth of food,
supervision and health care would all be paid by the individual
taxpayers of Florida. Not by the McDonald’s franchise that had
one dollar’s worth of soda stolen from it. (No doubt, with an
incremental cost of perhaps ten cents.)
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So, for the sake of a ten cent financial loss to the McDonald’s
franchise, the taxpayers of Florida might have had to pay
hundreds of thousands of dollars in expenses. Why? Why is
McDonald’s security problem Joe Taxpayer’s financial problem?
Every hamburger restaurant has many categories of expense.
They pay for inventory, wages, rent, electricity and much more.
Why do their security costs have to be paid by innocent
citizens? And how can a system that can trigger thousands of
dollars of expense for a ten cent theft be called rational, never
mind efficient? Putting that expense on innocents is plainly
immoral.
The United States military is often used for similar purposes and
with the same moral hazard. About eighty years ago the United
Fruit Company was operating in Guatemala. The company
made an inexpensive and lucrative deal with the dictator du jour
and acquired land and certain exclusive rights to operate its
business, including ownership of 42% of the arable land in the
country. Over time new governments and popular opinion began
to turn against the United Fruit Company and the deal it had
made.
Under the circumstances the United Fruit Company could have
negotiated with the new government, spent money on a public
relations campaign to persuade Guatemalan citizens of the
merits of leaving things as they were and so on. The company
ultimately chose a different path. Many current and former
executives of United Fruit were part of or had friends who were
part of the Eisenhower administration. They used their influence
to have the Central Intelligence Agency orchestrate a coup that
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would precipitate a change in the government. CIA planes and
personnel and US military aid, equipment and training were
provided to the Guatemalan army and, after dropping some
bombs, a new government friendly to United Fruit was soon
installed and United Fruit could carry on its business.
Of course, the American taxpayer had to surrender millions of
hard earned dollars in order for the United Fruit Company to
solve its little problem of local dissatisfaction. There is also the
matter of the resulting civil war which resulted in the deaths of
more than 100,000 Guatemalans, but that also was not a cost to
the United Fruit Company.
This is a moral hazard. The costs of McDonald’s and the United
Fruit Company’s problems are paid for by someone else. So
why would they care what it costs?
This arrangement continues unabated today. Whenever a
politician talks about “American interests” or “British interests” it
often means that millions and even billions of taxpayer dollars
are going to be spent to protect the operation of an oil company
or other multinational company that has found its foreign income
in danger of disruption, thus making the company’s problem the
taxpayers’ burden. The oil business, in particular, finds itself in
these situations because they go into some of the most
politically unstable parts of the world to extract resources. Deals
are made with dictators and local warlords and these
arrangements are inherently fragile. Rather than provide their
own security at their own expense, they opt to have their home
country’s military intervene on behalf of the company. Many
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believe this is the principal reason dozens of US military bases
exist in the Middle East and sub-Saharan Africa. The annual
cost of those bases is astronomical — to taxpayers — but not to
the companies they protect by force or threat of force.
At the risk of laboring this point, the same phenomenon of moral
hazard rests in every individual who wants other taxpayers to
pay for his or her personal expenses. Sub-prime government
loans for houses and education, outright government grants for
education, unemployment benefits for the chronically
unemployed, food stamps, government housing, day care,
grants and sub-prime loans to individuals starting businesses,
and thousands more examples.
Irresponsible or self-indulgent behavior will always increase in
an environment where someone else has to pay the financial
price. The largesse isn’t only going to bankers who receive
million dollar bonuses the same year their faltering bank needs
billions in taxpayer bailouts. When a college student graduates
fifty thousand dollars in debt with a degree in basket weaving,
he isn’t even aware that taxpayers likely contributed another fifty
thousand in state and federal funds to offset the cost to the
student.
The foundation of our present social system is predicated on
making other people pay each other’s expenses. This is a very
low technology, especially in light of how exacting the rules of
mathematics are and how we have the technological ability to
account for fractions of a penny and billions of transactions per
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minute. This reckless moral hazard can be avoided. It is a moral
imperative that it is avoided.
Citizens Surrender Roughly Half Their Lifetime Production

In a society where there are taxpayers and tax consumers the
equilibrium gradually shifts toward favoring the tax consumers.
As Alexander Fraser Tytler said, "A democracy cannot exist as a
permanent form of government. It can only exist until the
majority discovers it can vote itself largesse out of the public
treasury."
Certainly the twentieth and early twenty-first centuries have
seen steady increases in taxes to individuals living in
democracies. We are now at the point where politicians can,
without blushing, declare that tax brackets of fifty-five, sixty-five
and seventy-five percent are fair and just. Even a person who
finds himself in the “low” bracket of, say, twenty-five percent of
his income being involuntarily taken by the taxman finds that the
amount he has left is subject to further sales tax, fuel tax,
property tax, council tax, value added tax, goods and services
tax, telecommunications tax, road tolls, license fees, vehicle
registration fees and many more.
Let us not forget that when “soak the rich” taxes are levied
against, for example, an oil company, that company has only
one place to get the extra money: from the man filling his tank at
the pump. Taxes levied against companies are always collected
in the end from the customers of that company. The last guy to
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touch that hamburger pays all of the taxes it incurred along the
way. That last guy is probably you.
Most people don’t stop to think that the taxes that come off their
paycheck are only the beginning of the taxes they pay. By the
time they have bought groceries, fuel, rent, clothes,
entertainment, insurance and medicine, it’s fair to say about half
of their production has been usurped — involuntarily — by taxes
at multiple levels of government. Of course, that’s rarely enough
so the State borrows more money in your name with the legal
promise that you will pay it back in the future whether you
agreed to or not. They also print more fiat money and thereby
rob your total net worth proportionately.
After two thousand years of democracy that began in Ancient
Greece, we still have a social technology that burdens the
citizen with confiscation of half of his lifetime production and that
forces him to pay for the largesse, irresponsibility, recklessness
and fraud of people unknown to him. For this great cost the
individual is represented by a system that can take decades to
respond to issues that affect him directly and that can never
reflect the totality of his personal beliefs and priorities. Perhaps
worst of all, the individual cannot opt out of this arrangement
and is compelled to participate under pain of lengthy
imprisonment enforced by men with guns.
Two thousand years of virtually stagnant social technology
leaves us no better off than an Ancient Athenian citizen and
perhaps not far removed from one of his slaves. In the same
amount of time we’ve developed technologies to analyze sub
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atomic particles smashed together in super colliders, perform
microscopic corrective surgery on a human fetus, visit the
depths of the ocean and peer toward the origin of the universe
itself. Social technology alone has stagnated at a point where
individuals are still subservient to overlords who control our
property by coercive means.
This does not need to remain our condition. We can build
something much better.
A Slave In 1813 vs 2013

It can sound reckless and overstated to use the word slavery to
describe the condition of a citizen of a modern democracy. Take
the situation of an African slave living in the United States in the
year 1813. That slave had an owner who would put him to work
at some hard labor, perhaps plowing a cotton field. The slave
worked for all of the daylight hours and did not receive any
income for his labor.
However, it would not be correct to say he received absolutely
nothing for his labor. To keep a slave alive he had to at least be
provided food and water at regular intervals. And even the
dimmest slave owner would have realized a slave exposed to
the elements twenty-four hours a day would be more likely to get
sick and die or at least be unable to work at peak output. So the
African slave in America in 1813 would have been provided a
basic shelter to keep most of the rain and wind off of him, similar
to that of a horse or cow. As meager as the food and
accommodations were, they would have a value equal to some
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percentage of the slave’s work output. For argument’s sake, we
might say that the slave owner provided ten percent of the
slave’s work value in the form of food and shelter. Another way
to say it would be that the slave owner kept ninety percent of the
value of the slave’s labor.
Irrespective of the exact amounts, would anyone argue that the
African slave was actually not a slave because he received
some compensation from his owner? If the master was so
benevolent as to return half of the slave’s labor value in the form
of bountiful meals and a softer bed, would the African have
ceased being a slave? Of course not.
The central issue is that the African did not agree, by voluntary
consent, to the arrangement. He also was not free to leave the
arrangement and go find better prospects in a wider
marketplace. Everything done to him was completely legal; it
just wasn’t moral because it was done through coercion. The
State made it legal. Coercion made it immoral.
Moving forward two centuries we could look at any American
laborer and see that no matter what kind of work he does or how
many hours he works, he never receives one hundred percent of
his pay. His local, state and federal governments take a portion
of every dollar he makes. The total percentage taken from him
varies according to where he lives, how much he earns, whether
he’s married, and several other factors. So where the African
slave had ninety percent of his labor’s value confiscated the
modern American has perhaps fifty percent of his confiscated.
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The American cannot opt out of this arrangement. Like the
African, he was born into this bondage and there is no legal way
to escape from it without great expense. (Even Americans who
emigrate from their home country are still legally required to pay
US taxes. US Citizens remain the property and the financial
asset of the US government for their entire lives and even after
their death if they die with nominal assets.)
The African slave in 1813 and the American citizen in 2013
share the common circumstances of living with a legal obligation
to perpetually surrender a portion of their production to either a
slave-owner or a State and cannot be released from this
condition. Their voluntary consent is not necessary to either the
slave-owner or to the State.
One substantial distinction is that the African slave knew good
and well he was a slave to a master who controlled almost every
aspect of his life, while the modern American is constantly told
he is among the freest people in the world. He is told he is Free
by the State that controls virtually every aspect of his life.
Crucially, he is never given a measurable definition of Freedom.
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“We have it in our power to begin the world over again.” Thomas
Paine

Chapter Three: Thomas Paine And Halfway
To Freedom
Physiocrats, Smith, Locke, Paine, America, Contractual
Republics

Like other technologies, human Freedom has gradually
progressed over many years. Perhaps for hundreds of
thousands of years the guy with the biggest club or the most
violent clan could dictate his terms to others. Incremental
improvements were made in Ancient Egypt, China and Babylon
thousands of years ago. Then the Ancient Greeks made an
important improvement in the form of democracy which gave
some individuals nominal say in the disposition of their own
property.
Individual Freedom received a very important boost in the
eighteenth century from the French Physiocrats who postulated
that the wealth of an economy should not be measured by the
wealth of the King or State but rather by the output of the people
working in that country, in particular the people working in the
dominant industry of agriculture.
The Physiocrats advanced the idea that individuals will work
harder for their own interests than they will for another’s
interests, and that every individual can judge his best interests
better than anyone else. They promoted the concept of laissez
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faire where the State would not interfere in commerce which
would therefore naturally flourish because all parties benefited
from free exchange. To protect individuals and their agricultural
commerce, the Physiocrats said it was necessary to protect
private property. They also identified the role of capital in
investing in land and in paying workers during the interim before
that land became profitable. The work of the Physiocrats
represented a more sophisticated understanding of both labor
and capital and its importance to the total wealth of a society.
Soon Adam Smith expanded the premise of the Physiocrats to
recognize not only agricultural industry and property but all
forms of industry. He further elaborated that the individual
working for his own self-interest caused not only a natural
equilibrium between supply and price and would thus husband
his resources optimally, but also acted to improve the wealth of
the entire society as if guided by an invisible hand to which he
was oblivious.
John Locke added that all people were independent and equal
and had the inherent right to protect themselves. In his Second
Treatise of Government, Locke wrote, “The state of nature has a
law of nature to govern it, which obliges every one: and reason,
which is that law, teaches all mankind, who will but consult it,
that being all equal and independent, no one ought to harm
another in his life, health, liberty, or possessions.” He further
concluded that men gathered into civil societies as a practical
means of mutual protection.
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The Physiocrats, Adam Smith and John Locke had a significant
influence on the economic beliefs of a small number of very
influential people most commonly known as the Founding
Fathers of the United States of America. These men enshrined
the concepts of the primacy of the individual, the separation of
government powers, the rights of property and liberty to all
equally and the efficacy of trade and commerce left unimpeded
into the founding documents of their new country.
These intellectual developments are all steps toward
recognizing that every individual has inalienable rights no
person or organization can morally usurp and that an individual’s
property is his own, just as his life is his own. Arriving at this
simple conclusion seems to have taken humankind many
thousands of years. Even today parts of the world struggle to
recognize the universality of these principles and subvert the
rights of women or religious minorities or ethnic groups or
homosexuals and others.
We Don't Need A King

Thomas Paine, author of Common Sense, delegitimized
monarchy in his famous pamphlet and moved the masses of the
American colonies to seek, not reconciliation with the English
King, but total independence from England and the throne. He
also advanced the idea that any man possessed of common
sense could make his own judgements on political issues and
should be permitted to vote, irrespective of whether he was a
land owner.
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Said Paine, “In England a king hath little more to do than to
make war and give away places; which in plain terms, is to
impoverish the nation and set it together by the ears. A pretty
business indeed for a man to be allowed eight hundred
thousand sterling a year for, and worshipped into the bargain! Of
more worth is one honest man to society and in the sight of God,
than all the crowned ruffians that ever lived.”
Paine went on to suggest each of the thirteen colonies elect at
least thirty delegates to form a Congress, and that this body
elect a president. Even a progressive thinker like John Locke
favored a constitutional monarchy that somewhat limited the
monarch but left it in place. Thomas Paine, however,
persuasively argued the colonies did not need a King and could
instead perform all of the necessary political duties and
functions by their own means and on their own authority. In
short, Paine made the case that we don’t need a King.
Although these ideas were highly radical — and grounds for
execution — they seized the minds of Americans and have
influenced the American character ever since.
The veracity of Thomas Paine’s hypothesis that a society could
provide its own protection and become fruitful without the divine
regal providence of a King was well proven in the first two
centuries of American independence. The massive industrial
production and innovation generated, which made the nation by
far the wealthiest and most scientifically advanced country in the
history of the world, demonstrated in the clearest empirical
terms that Americans did not need a King.
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Neither, in fact, does any other society.
We Don't Need A State In The Same Way We Didn't Need A King

At the time Thomas Paine was telling people they didn’t need a
King it must have seemed inconceivable. The King was not only
the unquestioned head of State, he was also imbued with the
aura of being chosen by God as the legitimate ruler over his
subjects. His wealth was unfathomable to the average person
and his army and navy made him virtually invincible. Rule by
monarch had operated for centuries and every success of the
State was credited to the King. Every failure was the result of
treachery, disloyalty or unworthy subjects. The King was above
open criticism.
Telling millions of colonists they had been mistaken all of their
lives to put their loyalty and faith in a King to protect and ensure
their best interests seems like a difficult argument to make, to
say the least. It was certainly treason, punishable by death, and
therefore tainted with the reek of criminality. For several
millennia of known history men always had a leader, an authority
figure who unilaterally dictated the terms of everyone’s life.
How difficult would it have been for American colonists to
embrace the idea that not only did they not need a King but that
the monarchy itself was a villain in human affairs? On top of the
potential disloyalty many were conditioned to feel, they were
asked by Paine to further embrace the belief they could make
their own laws and regulations on nothing more profound than
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their own authority. Yet Paine’s arguments carried the day
because they appealed to the innate common sense that an
individual should not be under the control of anyone other than
himself. Bolstered by the giants who argued a similar case
before Paine’s pamphlet, the idea of the sanctity of the individual
persuaded enough people to organize themselves into a social
system outside the realm of England and monarchy. That was a
giant step for humanity.
Yet as successful as the American experiment is, it has
gradually evolved into a system of rule that one could argue is
more oppressive than the minuscule taxes and regulation
imposed by King George III. Contemporary America operates on
taxes, tariffs, laws and regulations that control every scrap of
property of every citizen, even when he permanently leaves his
country of birth and lives, works and keeps his money
elsewhere. Perhaps even King George III would have blushed at
such a suggestion, given the minuscule Stamp Tax he tried to
impose on the colony.
The cost of running the American State, in lieu of a monarchy,
approaches and perhaps exceeds half of the lifetime production
of every citizen. Six months of each year every American toils to
make his mandatory payments to the State and now owes
hundreds of thousands of dollars the State has borrowed or
promised. All the while he is repeatedly told how “Free” he is.
So here is another seemingly difficult idea to embrace: we don’t
need a State in the same way and for the same reasons we
didn’t need a King. Every individual, by his own authority over
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his property, actions and ideas, can act in concert with every
other individual to protect all forms of property from coercive
attack.
After all, the protection of property is the alleged purpose of the
State. The problem is that the State’s only means of protecting
property is to attack everyone’s property. A ten year old could
identify that contradiction — if he weren’t educated in a State
system that makes sure he’s kept oblivious to reason and logic
when it comes to social matters.
Coercive control over another’s property is morally wrong
whether that coercion comes from a Pharaoh, a thug, a King or
a State. Having fifty-one percent of the population sanction the
coercion at a ballot box does not change the immorality of
coercing the other forty-nine percent.
The function of every Contractual Republic (and there will be
thousands of them) is to protect the physical and intellectual
property of every member of that Republic. This is achieved
through the decentralization of power in a way that, eventually,
precludes the concentration of any coercive power over
individuals. Contractual Republics do not employ logical
inconsistencies in their operation. They are created to protect all
forms of property and they are able to perform their function
without attacking the property of anyone inside or outside of the
Republic.
Moreover, how people choose to live inside of their Republic is
up to them and their contractual agreements. As long as they do
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not use coercion they are not only free to operate by their own
rules among themselves, but they are also free to trade with all
other Republics that choose to trade with them.
An individual that uses coercion is at risk of being excluded from
trading in his Republic. A Republic that uses coercion is at risk of
being excluded from trading with other Republics. This is the
choke point of all coercion.
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“Contract and coercion are mutually exclusive concepts.” Andrew
J. Galambos

Chapter Four: How Contractual Republics
Work
One Rule: No Coercion

Contractual Republics will exist in many forms (as discussed in
Chapter Eight). However, all of them will operate on at least one
common principle: all individuals participating in that Contractual
Republic agree to interact with each other by mutual agreement.
On one hand, this is a concept that is very familiar to all of us.
We visit a store where the merchant asks a price for what he is
selling, and if we agree on that price we pay and make an
exchange. That is a contractual transaction. If we shoplift it is not
contractual, it is coercion. Very few of us shoplift. Many of us
already go through our lives without ever overtly infringing on
the property of another without consent. For many of us the
transition to living in Contractual Republics would be seamless.
On the other hand, politics doth make thieves of us all. The noncontractual seizure of an individual’s property has been codified
into our social system in the form of politically created laws. A
majority vote to take, for example, twenty percent of any gain
made from one man’s investment and use that money to pay for
another man’s college tuition is all that is required to make it
moral in most people’s eyes. Nations have differing legal
requisites such as whether a law is ratified by certain bodies, or
conflicts with a constitution, or reaches a certain threshold of
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majority, but the principle is always the same — property is
taken without the direct consent of owners.
There is always a gun at the end of the chain of legal events. A
new law is passed and individuals are required to surrender
property. Refusal or evasion results in legal action. If an
individual ignores or does not acknowledge the authority of the
law, he soon comes face to face with police with guns who will
take him by force to appear in a courtroom. After he is duly
convicted of breaking the law he can be fined (more physical
property taken) or sent to a prison (intellectual property taken).
He cannot escape from prison as other men with guns will shoot
him for trying.
In a Contractual Republic there are no “laws” as we know them
today. Zero. There are only voluntary agreements between
individuals, organizations, companies and whatever combination
of parties wish to enter into mutual agreements. All of the
agreements, irrespective of whatever other terms and conditions
they specify, always stipulate one overarching rule: the parties to
the agreement will not use or support the use of coercion.
Coercion is defined as an attempted, intentional interference
with property. That is, coercion is the non-contractual control of
someone else’s property.
In a Contractual Republic, it is not considered whether
something is legal or illegal, only whether it is contractual or
non-contractual between the parties involved.
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The Universal Imperative

Contractual Republics are not technocracies or otherwise reliant
upon high technology to function. Although today’s
computerization and networking of society makes the task
orders of magnitude easier and more efficacious, they are not
indispensable.
In principle, the basic concepts and mechanics of Contractual
Republics could have existed and operated successfully
centuries ago. Reality dictates that all humans must act to
maintain their lives. At an absolute minimum every person needs
food, water and shelter in order to continue living. In the modern
world none of us can provide these for ourselves. Truly, none of
us.
Romantic images of a rustic mountain man hunting and living off
the land and needing no one are, in reality, impossible from a
practical standpoint. Leaving aside the issue of whose property
he is living on, he is using a rifle he did not design or
manufacture. That rifle is made with steel he did not smelt and
iron he did not mine. The boots he wears are made with leather
from cattle he did not raise and the synthetic soles come from
petroleum he did not refine. Even the most fiercely independent
among us must come into contact with other people and trade
something of value we create, whether physical property or
intellectual property, for something of value other people create.
This is literally what keeps us alive.
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This was true ten thousand years ago and it will be true ten
thousand years from now. In every era, at least as far back as
Homo sapiens’ history stretches, there has been one imperative:
the need to trade one thing for another in order to create a
perceived benefit for both parties.
Co-operation is the nature and fundamental purpose of every
social system. One member guards the cave from intruders,
another leaves to gather some materials for bedding. One tends
the fire, another gathers something to eat. One man trades his
extra knife for another man’s extra cooking pot. Every day, in
every corner of the world, irrespective of religion or education or
technological sophistication, many billions of transactions
transpire between individuals who trade their time, effort,
intellect or wealth for something someone else is willing to
exchange.
This universal human need and desire to continue living and to
better our circumstances is the indispensable condition of
Contractual Republics. We must interact with each other in order
to stay alive. If every interaction is contractual, and therefore
non-coercive, then every individual will be in one hundred
percent control of his property. In such a circumstance true
Freedom would exist and crime and war would not exist.
These are the stakes inherent in the elimination of coercion: the
total abolition of war and an asymptotic approach toward the
elimination of crime.
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This condition of true Freedom and non-coercion can exist, even
in a world where no two individuals are the same or have the
same beliefs, aspirations or values. In fact, any social system
that does not respect those various, and often opposing,
conditions is doomed to eventual failure.
Without a social system of universal property protection,
humankind is destined to live in war and crime as it has since
the beginning. Time might well be running out. The danger today
is that we no longer kill each other with stones and bullets. We
have the technology to destroy the species very quickly through
biological and nuclear methods. These technologies used by the
current social system that is based upon coercion as its means
of operation is a dangerous situation, to say the least. Some
would argue that the routine use of coercion by States, coupled
with advancing weapon technology, means almost certain
extinction or massive regression for the human species.
The Contractual Republic is a peaceful social technology to
preserve the species indefinitely in an environment that
maximizes human happiness and productivity.
A Comprehensive Property Protection Mechanism

A Contractual Republic is a marketplace of a few or of millions,
where individuals can interact under mutually agreed terms. The
republic and the institutions inside the republic all function to
protect individuals from force or fraud from the other members of
that republic.
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Just as no individual can function in life without the benefit of
other individuals, so too can no Contractual Republic function
without the benefit of other Contractual Republics. Just like the
lone mountain man, as large, powerful and seemingly
independent as one republic might be, if it can make its own jet
engines it probably cannot mine its own titanium or refine its
own jet fuel or grow the full variety of foods that its members
desire. Every Contractual Republic will need to interact with
many others.
It is the interaction between Contractual Republics that creates a
massive, comprehensive property protection mechanism. The
non-use of coercion, via force or fraud, is the one and only
contractual commitment that is always common to every
Contractual Republic. Therefore a member of any republic is
protected from coercion by any member of any republic. This is
a fantastically powerful technology with unprecedented utility.
A network of Contractual Republics is an inherently peaceful and
productive social system. It allows every individual to be in
contractual control of his or her property at all times and
provides ready restitution in the event of a breach of terms by an
individual, group of individuals, company or any other entity
inside of any of the republics.
No Public Property

Within a Contractual Republic there is no vague concept of
public property. All property, physical and intellectual, has an
owner or owners. The definition of Freedom is the condition that
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exists when every individual has one hundred percent control of
his own property. If someone’s property is spontaneously
declared public property it defies the definition of Freedom. The
same is true for forcing individuals to pay for property they do
not truly own and cannot control or sell in any way.
Most of the things we associate with the term public property —
parks, libraries, monuments, beaches, wildlife areas, etc. —
would be provided by and owned by individuals in a similar way
that millions of shareholders can own a single, large corporation.
Of course, those wanting to support a park, library, monument,
beach or wildlife area are free to pay to use such property and
likely able to invest in it as an owner.
In addition to making Freedom logically possible, having no socalled public property also eliminates the moral hazard of a
coercive authority unilaterally declaring all individuals bear the
costs of property they might not wish to support. Such
declarations are always accompanied by the involuntary seizure
of money from individuals in the form of mandatory taxes, fees,
tariffs, duties, levies, capitations, assessments or other
euphemistic terms for organized, involuntary, coercive theft of
property.
No Moral Hazard, Taxes, Et Al

Contractual Republics supplant coercive State mechanisms with
non-coercive, voluntary mechanisms. The benefits of this are
far-reaching and very broad in scope, but on the most basic
level they avoid the immoral pitfalls of every known social
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system in use globally (e.g. Tribalism, Monarchism, Theocracy,
Democracy, etc.).
In a Contractual Republic there is no moral hazard created by
allowing people to plunder others for their own gain. A company
cannot persuade a State to spend billions of involuntary
taxpayer dollars for the benefit of the company. A moocher
cannot trade his political vote for benefits paid for by a coerced
third party. There is no State to facilitate the coercion and no
taxes to be collected or spent. Of course, an individual (or a
company for that matter) could ask a charity to help him under
whatever terms he and the charity can agree upon. Charities in
Contractual Republics are, by definition, funded by voluntary
contributions from compassionate people.
Likewise, the arbitrary assertion that property can be declared
public and therefore the financial liability of a coerced third party
would also not be possible. Financial obligations are only
entered into in voluntary and explicitly contractual ways.
Therefore, the single largest expense of most individuals and
families — taxation — no longer exists in a Contractual
Republic. Contemporary services provided, or allegedly
provided, by the State are offered by entities that need to
persuade customers of the benefits of voluntarily paying for
those services.
Since all human interaction in a Contractual Republic is
transacted through specific contracts, there is no need to invoke
universal laws that affect everyone. Instead, the granularity of
interaction extends all the way down to specific individuals under
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specific conditions. Through her specific contractual interactions,
an individual can assert her particular beliefs, aspirations and
values to ensure she is not only acting morally but also in accord
with her precise social, business and personal priorities. These
preferences are mostly executed at the speed of machine
computation and never done coercively against any other party.
This condition is always a mathematical impossibility in current
democracies and a logical impossibility when using coercion.
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“Doing well is the result of doing good. That's what
capitalism is all about.” Ralph Waldo Emerson

Chapter Five: Capitalism Redefined
If It Doesn't Protect Everyone It Isn't True Capitalism

The term Capitalism has certainly been put through the wringer
in recent decades. It’s easy to see why. Most people would
agree that the United States is widely seen as the standard
bearer of Capitalism around the world. And what calls itself
Capitalism in America has gradually led to widening gaps
between the country’s wealthy and poor, an economy aided by
militarization that blights the world, government debt so massive
it literally dwarfs the annual production of the entire world and a
once strong currency that has lost over ninety percent of its
purchasing power in just a century. If that’s Capitalism, who
wants it?
Economists have dedicated entire careers to the examination
and explanation of their field. While their arguments are outside
the scope of this book, it can be said that since the Austrian
School of Economics most closely examines interactions down
to the granularity of private individuals’ control of their property,
their work would describe Capitalism most closely to that which
would operate in a Contractual Republic.
That said, as previously mentioned, Contractual Republics use
this operational definition of Capitalism: that societal structure
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whose mechanism is capable of protecting all forms of property
completely.
Stated another way, if the economic system does not protect
everyone it is not Capitalism. Leaving aside any initial
skepticism as to whether this ideal can ever be achieved, isn’t
the protection of all individuals’ property — rich or poor,
advantaged or disadvantaged, foreign or domestic — the ideal
to which peaceful, rational people should aspire?
To argue the contrary is to say, “No, some people should have
their rightful property attacked and plundered by others.
Coercion would be a superior ideal to which to aspire.” Such
arguments are only made by the party holding the gun. And they
are made, to be sure.
There Is Always A Mutually Beneficial Transaction

In a Contractual Republic, using properly defined Capitalism,
every human transaction is wanted and mutually beneficial.
Unlike economic systems that employ coercion for some
members to prosper, properly defined Capitalism ensures
everyone gains during every transaction. True Capitalism never
has a loser in an exchange.
On the most fundamental level, a man who buys a cold beer for
a dollar quite literally wants the beer more than he wants his
dollar. On the other hand, the beer vendor quite literally wants
the dollar more than he wants his beer. When they make their
exchange both parties have profited. This basic phenomenon
57

has been happening for many thousands of years, long before
economists existed to quibble about how and why these
transactions occur. These transactions are natural to human
existence and always will be.
Complications only enter the picture when the buyer
misrepresents the true value of the dollar or the vendor
misrepresents the true value of the beer. In practice this
happens an infinitesimally small percentage of the time,
however it is absolutely imperative to have effective and efficient
mechanisms to remedy these occasions. As you will see, failure
to successfully address these incidences of coercion ultimately
leads to increasing widespread civil crime and even military
warfare.
Using capitalist concepts and nomenclature to describe the
totality of human interaction could easily sound mercenary, to
say the least. However, when profit is simply viewed as an
increase in one’s subjective happiness there is room for the full
scope of transactions. Importantly, there must be a slightly
sharper definition of profit in order to distinguish between an
increase in happiness acquired without coercion and one
acquired using coercion.
The thief in an alley who thrusts his gun in a man’s face and
demands his wallet does walk away with an increase in his
happiness. So can we call that his profit? That would be using
the same word for profit and for theft, and that will lead to
disastrous complications and miscommunications between
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parties. In Contractual Republics profit is defined as: any
increase in happiness acquired by moral means.
So what of the man in the alley with the gun? Yes, he acquired
an increase in his happiness. But was it by moral means? That
would depend upon the definition of moral. In a Contractual
Republic moral is defined as: absence of coercion. And just to
be thorough, the definition of coercion is: an attempted,
intentional interference with property.
Using these definitions we can logically conclude that once the
man with the gun made his demand, he was making an
intentional attempt to interfere with someone’s property, namely
his victim’s ability to remove his body (which is his property)
from the alley at will. That is a coercive, immoral act irrespective
of whether he went on to successfully steal money or valuables.
As soon as a person is placed in a situation of being coerced it
is an immoral act.
So the man in the alley increased his happiness by taking
property but he did it by immoral means. Therefore, it cannot be
called profit. The proper term used in a Contractual Republic is
plunder. The moral man profits, the immoral man plunders. The
non-coercive man profits. The coercive man plunders.
Thus, profits made by all parties in Capitalism as defined in a
Contractual Republic are always moral and non-coercive.
That is not to say that every capitalist transaction involves
money. It only involves an increase in happiness for both parties.
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Many people garner supreme personal satisfaction from a
charitable act wherein they make no financial gain and perhaps
a financial loss. While it might seem such acts are entirely onesided transactions, that is obviously not the case. One party
receives a welcome act of kindness and charity and the other
receives an increase in his own self-esteem and happiness: they
both profit.
This explains the endurance through millennia of the act of
charity — it’s profitable to both parties.
Every Individual Is A Capitalist

Capitalism is commonly defined as an economic system wherein
the resources, means of production and distribution are owned
privately. As with the work of the Austrian economists, this
explanation is compatible with Capitalism as used in a
Contractual Republic, but it does not go far enough in terms of
implying its utility.
Getting back to the definition of Capitalism in a Contractual
Republic, “that societal structure whose mechanism is capable
of protecting all forms of property completely”, we see the
implication of not who owns the resources, means of production
and distribution (which are all property), but that Capitalism must
be capable of protecting them at all times and for all people. This
might seem like a very tall order; nevertheless, the principle is
one of universal property protection as a requirement of
Capitalism.
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The fact is that every individual is a capitalist because every
individual owns property. First of all, everyone owns his or her
own body and life, which is the most fundamental property we
own. Virtually everyone also owns physical property as well.
Physical property is the most familiar category to most people,
things like real estate, vehicles, money, gold, computers,
materials of all kinds, and so on.
The last category of property is intellectual property. While this
concept is already well established in the areas of copyright,
patents, industrial processes and a few other classifications, it is
widely expanded in a Contractual Republic. For example, just as
a songwriter who constructs a new song owns that song, a
mathematician who constructs a completely new algorithm to
analyze an aspect of DNA would also own that algorithm.
The definition of property in a Contractual Republic is: an
individual’s life and all non-procreative derivatives of his life. The
‘non-procreative’ term is included to prevent sophists from
arguing that a man and woman who create a child own that
child, and that child’s future children and so on and therefore
slavery is moral in a Contractual Republic. Parents are the
natural and rightful stewards of their own children but they do
not own them as property. Contractual Republics are the
antidote to and guarantor against any form of coercive human
slavery.
Various forms of property are traded under terms that are
contractually agreed between the parties. Physical property of
all kinds, along with the value of ideas, experience, knowledge,
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expertise and labor, are exchanged between individuals,
companies and organizations.
A Contractual Republic is a marketplace and everyone in that
marketplace trades as a capitalist. As already mentioned,
everyone must trade in order to remain alive. There is no choice
in life but to be a Capitalist. The challenge is to protect
everyone’s property.
The activity in a free marketplace of humans is allegorical to the
activity of mass and energy in our universe. Mass and energy
have an equivalence and their interaction is what we observe in
the universe. Humans have life and property and throughout our
lives we exchange one for the other.
We trade our property (often money) for things that improve or
extend our life. A physical home shelters us from the ravages of
the elements and thus prolongs our life. A surgeon removes a
tumor and extends our life or, at the very least, prevents a
premature end to our life. We pay money for food and that food
keeps us alive. Billions of times per day property is exchanged
for life.
The other direction of conversion is the exchange of life for
physical property. A woman working for twenty dollars per hour
literally trades one hour of her life for twenty dollars. The
repairman who fixes a broken washing machine trades his time
and the time it took him to learn his trade for a specific amount
of money.
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Mass can be converted to energy and used to perform work. A
given mass of petroleum is converted into a given amount of
energy to perform the work of propelling our vehicle along a
roadway. So, too, life and property are used to perform work.
There are natural laws that keep the exchange of mass and
energy in balance. There are volitional market forces that keep
the exchange of life and property in balance. As far as we know,
the laws of the universe cannot be thrown out of balance.
However, forces of a volitional market are thrown out of balance
by one thing — the use of coercion.
Every individual capitalist benefits from a non-coercive
marketplace. Only the coercer and his allies benefit from a
coercive marketplace. This phenomenon is easy to see in overt
examples such as a burglar entering a home and removing
valuable property that the owner must replace at his expense. A
contract that is not honored, leaving a party to that contract with
a loss of property, is another form of obvious coercion.
However, a great many more forms of coercion exist in the
contemporary world that are more subtle to most people. For
example, why is a taxi ride so expensive? Because the taxi
owner might have been forced to pay up to one million dollars to
be allowed to operate in his city and has to recover that expense
from customers. Why does a quantity of heroin cost a thousand
dollars when an equivalent quantity of the similar drug morphine
costs ten dollars? Because selling heroin has been deemed
illegal by coercive people outside of the transaction who will
imprison anyone selling it. Those risks involve great expense to
63

avoid and the seller has to recover those expenses from
customers. Why do citizens of a country bear taxation as the
largest single expense throughout their lives? Because a
coercive State will imprison anyone who does not pay their
taxes. Lives and property are unnecessarily consumed by
coercion. Coercion is friction to the operation of Freedom.
The truth is, even in our contemporary world we are nearly all
capitalists trading in a marketplace. Unfortunately the
marketplace is ultimately controlled not by the natural market
forces of life and property in equilibrium, but by the physical
force and fraud of a minority of people who benefit from that
coercion. To create a condition of global human Freedom the
coercion must be removed from the marketplace we all live in
and rely upon.
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“Every aspect of Western culture needs a new code of ethics — a
rational ethics — as a precondition of rebirth.” Ayn Rand

Chapter Six: Rational Contracts
Rational Contracts Supplant Legal Contracts

A contract is an agreement between parties. In our current
system the foundation upon which all contracts rest is political
law. That is, every contract must be legal under the laws of
some jurisdiction. Laws written in Canada have to be legal under
Canadian law. Laws written in California have to be legal in
California, or under US law. Or is it both? And what about that
new ruling by the Supreme Court? How does that affect existing
agreements?
Not only must the individual provisions of the contract be legal,
the object of the agreement must also be legal. And with a party
in another country as part of the contract does international law
need to be considered? And what if one of those laws in one of
those countries changes?
Irrespective of any answer to the above uncertainties, a different
answer can be obtained by speaking to different lawyers or
judges. As a general rule, the more you pay for your lawyers, the
better the chances of your argument prevailing in a legal
dispute.
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Remember, in a Contractual Republic there are no laws. There
is one principle of non-use and non-support of coercion and
beyond that any parties can agree to anything they wish.
Rather than rely upon the interpretation of statutes and applying
precedents, all the conditions that pertain to a contract are
contained in the contract. Rational Contracts contain agreed
upon definitions, obligations, exceptions, remedies and
restitution for breaches, procedures for amendments and
dissolution, and every other contingency that the creators of the
contract can anticipate. Every Rational Contract is ultimately as
sound as the integrity of the parties and the integrity of the
agreement itself.
It is the interaction of the parties to the contract in concert with
the quality of the contract itself that create one of the most
critical elements of a Contractual Republic. While property
exchanges between individuals have happened for many
millennia, it is the introduction of Rational Contracts that serve
as a central choke point for coercion. Men will always seek
exchange between themselves, and if that exchange is always
and only made by mutual agreement there is far less likelihood
of coercion.
In our current social system, professions such as accountants
and lawyers are beneficiaries of coercion. Accountants spend
the vast majority of their efforts keeping clients in compliance
with Byzantine and ever-changing tax laws. While they perform
honest work in service to their clients, they only have that work
because a coercive taxing authority imposes often Draconian
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penalties for mistakes. While individual accountants are
trustworthy professionals, their profession would never wish to
see clients free from the coercion imposed by the
taxing
authorities, backed up by guns. More obscure and confusing tax
laws and harsher penalties serve to increase the demand for
quality accounting services. This, of course, drives up prices for
their services. All of this time, money and professional expertise
is wasted on nothing more than friction in the machinery of
honest commerce and individual Freedom.
Imagine one hundred people living in isolation on an island.
Some are good at climbing trees and some are good at carrying
heavy things so they divide their labor so some of them fetch
drinking water and some climb trees to harvest coconuts. But
one member of the group has a gun and ammunition. This
person is also crazy and makes arbitrary rules that people must
follow or else he’ll shoot them. Water buckets must be carried in
the left hand, except on Fridays. When carrying an empty bucket
a person must hop on his right foot at all times. Unless that
person is also a coconut gatherer, in which case none of those
rules apply except he must carry the bucket in both hands. All of
these rules are superseded on nights with a full moon when
there must be a coconut inside every water bucket and it must
be carried with both hands. People with blue eyes are exempted
from the full moon laws.
One person on the island keeps track of all the rules the man
with the gun imposes and the rest of the island inhabitants rely
on him to tell them how to carry buckets and whether to hop. It’s
an important job because getting it wrong can mean loss of life.
67

Naturally the person keeping track of the rules has to be paid
well in cool, fresh water and bountiful coconuts.
The problem for the other ninety-eight people on the island is
that time, energy and resources are spent on compliance with
rules imposed at the muzzle of a gun. In a condition of true
Freedom, none of the people would spend anything on these
matters. Coercion is friction in the machinery of human
Freedom. It is wasted heat and light that could serve a
productive purpose but is lost to friction.
It is impossible to calculate the loss to humanity from State
coercion. Whatever the loss, it compounds every year. Perhaps
if society had operated without coercion for the last fifty years
we would already have condos on Mars and death from heart
disease and cancer would be memories. Instead we must still
hop on one foot while we hold a bucket.
Lawyers also benefit from an environment of coercion. Like
accountants, business lawyers need to shepherd their clients
around international, federal, state and local laws that constantly
shift and are often subject to vague interpretation.
Criminal lawyers benefit from what even in current times are
called “victimless crime” laws. The recreational use of drugs,
prostitution and gambling typically fall into this category. Many
others could be added. Trading a million dollars in gold for a
million dollars in cash is called money laundering. In the United
States just being found with a few months’ income in cash or
gold in your possession is all the proof authorities need to seize
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your property and charge you with a very serious crime. Less
serious penalties await those who, without any harm being done
to any victim, elect not to wear a seatbelt when in their car, a
helmet when on their motorcycle or a lifejacket when on their
boat.
Again, time, money and professional expertise are wasted on
needless friction created by a coercive third party that is not part
of the transaction at issue.
In a Contractual Republic accountants and lawyers work like
engineers, solving problems and preventing them from
occurring. Absent the coercion of tax laws, accountants can
focus solely on which financial risks and benefits best serve the
goals of the property owners in question. Lawyers focus on
engineering contracts between their clients and all other parties.
This is where the intellect, creativity and rationality of true
professionals can serve their highest purpose — the service and
protection of property, Capitalism and human Freedom.
The Innovation of Insured Rational Contracts

As Contractual Republics come into wide usage, billions of
simple property transactions are conducted daily. Most of these
are facilitated by the parties to a contract having pre-set terms
and conditions under which they will trade. These parameters
are compared and matched at the speed of machine
computation.
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For example a retail customer enters a store and selects items
to purchase. At the time of making the sale the buyer’s terms
and conditions are verified to be compatible with the retail
store’s terms and conditions, and vice versa. Provided there are
no conflicts the sale occurs under those mutually pre-set
parameters.
As the value and complexity of agreements increase there is a
requirement for more robust contracts. For example, when a
global automobile manufacturer wishes to contract with a global
iron producer, the value of the agreement becomes enormous to
both parties. Under such circumstances, or any other
circumstances agreeable to the parties, they would use an
Insured Rational Contract.
An Insured Rational Contract is created by a third party whose
only interest is engineering durable agreements that avoid future
conflicts between the parties. This third party also financially
insures the agreement and bears the risk of the failure of the
contract generating discord between the principal parties. Thus,
the Insured Rational Contract company has the task of
engineering an agreement so inherently fair, comprehensive and
forward-looking that it has confidence to guarantee the fidelity of
the principals to each other, and of the agreement itself, within
the limits set forth in the contract.
This stands in stark contrast to the manner in which most
contracts are currently created. Typically, lawyers representing
clients on opposing sides of an agreement zealously press for
the most advantageous, uneven terms they can achieve for their
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clients. The more one-sided an agreement is in favor of his
client, the better a lawyer has served that client.
Agreements reached in a Contractual Republic seek harmony
and mutual benefit leading to durability. Lawyers, repurposed as
contract engineers since there are no ‘laws’, are utilized by
Insured Rational Contract companies to exercise their intellect,
professional experience, knowledge and creative innovation to
generate long-term accord. The quality of and consequent
demand for an Insured Rational Contract company’s services
are judged by the endurance of their agreements and their
record of insurance reimbursement when their contracts break
down.
This powerful concept replaces coercion’s general friction to
commerce and removes the conflict of interest inherent in
having someone benefit from discord among the principals of a
contract or from coercion from an outside force.
Rational Contracts Supplant Political Laws

In a way, a political law is a contract between a State and
individuals. The law sets the terms and conditions under which
individuals, who are deemed subjects or citizens, must live. The
obvious problem is the terms and conditions are always
unilaterally determined by the State and subject to change at
any arbitrary political whim and without notice. Participation in
the contract is always mandatory and there is never a provision
for a citizen to leave the agreement.
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One of a million examples is property tax on a home. Every
homeowner is subject to this, whether he agrees or not.
Moreover, no matter what is “agreed” in the contract, the tax can
(and will) be increased as it suits the State. Failure to comply is
met with penalties. Continued failure to comply results in the
involuntary sale of your home by, and for the benefit of, the
State.
In the case of certain other taxes you allegedly “agreed” to pay,
your failure to pay is met with substantial financial penalties.
Your failure to pay the penalties is met with men with guns who
bring you into a courtroom operated under terms set by the
State. Your failure to obey the decision of the court is met with
other men with guns who take you to a prison where still other
men with guns ensure you do not leave the prison. Who would
voluntarily enter into an agreement under those terms? Nobody.
Hence the need for guns.
Rational Contracts supplant political laws. Protections that
allegedly derive from laws can be replaced with explicit and
relevant terms and conditions inside a contract. For example, a
party supplying labor to another party can specify every relevant
condition and circumstance related to providing said labor in a
manner engineered to address the specific case at hand, rather
than rely upon nebulous interpretations of labor laws in often
overlapping legal jurisdictions. Neither party need run the risk of
shrewd lawyers later finding obscure legal precedents to sway a
judge with known sympathies toward either labor or
management.
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In a Contractual Republic all that needs adjudicating is the
agreement itself based upon the definitions, terms and
conditions inside that agreement. Adjudication can be done by a
professional arbitrator agreed upon by the parties to the
contract.
Of course, some laws in our society are based upon sound
morality. It is illegal to sell a house you do not own, for example.
That’s a good law, except it is still subject to all the vagaries
practiced in political law and jurisprudence.
In a Contractual Republic the sale of a home would usually fall
under the realm of an Insured Rational Contract and that
agreement would stipulate the same sound principles that apply
in laws concerning misrepresentation and fraud. The chief
differences are that the buyer would be financially protected
from fraud by the insurance written into the agreement, and the
offending party would be subject to immediate and withering
sanctions that would disallow him to transact any business
whatsoever in the entire Contractual Republic. Remember, the
one rule in every Contractual Republic is the non-use and nonsupport of coercion — and fraud is a form of coercion. (More
about these sanctions in Chapters Seven and Nine.)
In contemporary society the singular availability and legal
standing of the State system prevents alternative mechanisms
of agreement from entering the marketplace. Consequently,
people interact on loosely defined terms and conditions that are
prone to misunderstanding at the least and often to open abuse.
The relentless injustice of shrewd, one-sided agreements,
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particularly in the retail consumer marketplace, creates constant
demand for State coercion as a means to obtain redress. Thus,
when an individual is coerced by another individual or company
he can only turn to the State to coerce harder in the opposite
direction.
Our society is founded upon a model of coercion begetting more
coercion. Force and fraud of all kinds swirl through our markets,
our dealings with each other, our politics, our relations with other
countries and every conceivable aspect of our lives. Coercion
means unwanted external control of our property. Coercion
means non-Freedom. Humankind as a species can never obtain
Freedom if it uses social technology that relies upon coercion.
Freedom and coercion are mutually incompatible.
Freedom cannot be built with an enormous army. Freedom
cannot be built by dropping cluster bombs or atomic weapons.
There is no such thing as a military force for peace and
Freedom.
Freedom cannot be built with socialist ideals of forcing people to
share their property. Freedom cannot be built with taxes.
Freedom cannot be built with any tool of coercion whatsoever;
not in the past, not now, not in the future.
Freedom can only be built by universal property protection.
Rational Contracts protect property and build Freedom.
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“Injustice anywhere is a threat to justice everywhere.” Martin
Luther King, Jr.

Chapter Seven: Rational Justice
Mechanism
Whose Property Is It?

In a Contractual Republic there is an easy way to determine
crime. The first question to ask is: Whose property is it? It is not
rational to take another person’s automobile and later claim, “I
didn’t know it wasn’t my automobile.” When a person finds a
wallet on the ground he might not have any way of knowing who
owns the wallet but he can be one hundred percent certain of
one thing: the found wallet is not his.
All that is necessary to determine a crime is to know who owns
the property in question and what permissions, if any, he granted
the user of the property. Did the assaulted man grant permission
for the accused to punch him? If not, an interference with
property has occurred. Note that when two men fight in a boxing
ring, they have explicitly granted permission for the other person
to hit them within the terms of the agreement, which presumably
prohibits iron pipes and brass knuckles.
There is a classic issue in American jurisprudence: “Is it a crime
to yell ‘fire’ in a crowded movie theatre?” The implication is that
the word ‘fire’ is shouted in a malicious way to cause panic when
there is not really a fire. The question relates to free speech and
a person’s right to say whatever he wants. If a person has the
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absolute right of free speech, why can’t he yell “fire” any time
and place he chooses?
In a Contractual Republic the central issue is, whose property is
it? Who owns the theatre and what is the contract with the
patrons? Do the patrons have the contractual right to perform
malicious acts? If a patron violates the contract, what are the
remedies? There is no need to have nine judges relate the
occurrence to what dozens of other men declared two centuries
earlier and look at how hundreds of subsequent Freedom of
speech cases were previously decided. All that need be
examined is the issue of who owns the property and what
permissions were explicitly given to patrons of the theatre.
Is it “legal” or “moral” to sell a kidney for money? Who owns the
kidney? Is he being coercively forced to sell his kidney or is he
acting volitionally and contractually?
Is it moral to drive one hundred miles per hour? Who owns the
road? Who owns the car and what is his agreement with the
road owner?
Again, there is no requirement for behemoth State agencies to
monitor and adjudicate these issues. All disputes can be
performed by for-profit companies whose expenses are borne
only by the interested parties. Millions of political laws in
thousands of political jurisdictions are replaced by two simple
principles: whose property is it, and is coercion in use?
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Restitution And Isolation Of Coercers

When a crime has occurred and the responsible party has been
identified, the next step is to establish what amount of restitution
will make the victim whole again. Justice companies provide
these services in a Contractual Republic.
By way of example, suppose a man discovers his car has been
stolen. Leaving aside the likelihood he would be insured against
this and the issue would be handled by the insurance company
seeking restitution rather than him, let’s examine the mechanics
of the justice process.
Through efficient mechanisms to be discussed in a moment, the
thief is quickly identified and the car is returned to the owner.
He informs the justice company of the totality of his loss.
Perhaps he had to rent a car for several days, missed a day of
work, had to reschedule some meetings and the car was
returned with minor damage that needed repair. Let’s say all of
this added up to five thousand dollars.
The thief, who interfered with the property in a non-contractual
manner and thus meets the definition of using coercion, is
informed that to make full restitution he must reimburse the
victim for five thousand dollars. However, the justice company
incurred considerable expense in identifying the thief, tracking
him down, returning the car and adjudicating the whole matter.
All of that cost an additional ten thousand dollars, meaning the
total restitution for the crime is fifteen thousand dollars.
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The coercer can pay the restitution and that would bring an end
to the matter. Even with full restitution paid, the coercer’s
reputation would reflect that he committed the coercive act but
did make full restitution. Thus his ‘integrity score’ would be lower
than if he had never committed the act.
It is imperative that the coercer make full restitution. He might
have to borrow the money to do so and there are loan
companies that service this need, perhaps offering loans
amortized over very long periods. The alternative to a coercer
not voluntarily — and it must be stressed that the action needs
to be voluntary — paying full restitution is isolation of the coercer
from the Contractual Republic.
No Contractual Republic can support coercion, which means
once a person is identified as a coercer no one else in the
republic is permitted, by their own agreement, to transact any
form of business with that person.
Isolation from a Contractual Republic is a dire situation. The car
thief cannot buy bread from the baker, he cannot buy electricity
from the power company, he cannot travel along a company’s
road on his bicycle. This is the massive leverage of a network of
Contractual Republics. Leaving one republic and joining another
will not solve the car thief’s problem because he cannot join and
participate in any other republic. A criminal must either make full
restitution for his crime, or credibly promise to make it, or he
must fend for himself outside of all republics.
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There are features of this arrangement which might not be
immediately apparent. Firstly, there is no coercion. Nobody is
forcing the thief to do anything. He can choose to make
restitution or he can choose to live without the support of any
individual or company in any republic. There is no person in a
uniform telling him if he doesn’t “obey an order” he will be
flogged in the public square or locked in a cell.
Secondly, there are no innocent parties being forced to pay for
all of the expenses associated with the thief’s coercion. There is
one coercer and he is the only one paying for his crime.
Thirdly, the justice company is a for-profit enterprise that works
in a competitive marketplace. That means it needs to solve
crimes quickly and efficiently or it will go out of business. If it
develops a bloated bureaucracy where lazy administrators
outnumber every detective, researcher and investigator it will go
out of business because of better competitors. In such a
marketplace, over time, crime detection becomes faster and
more efficient.
Fourthly, the justice companies themselves operate on
Contractual Republic principles so they never impinge on the
property of others without contractual permission. The justice
mechanism does not have the power to coerce. There is no
martial law in a Contractual Republic. Justice companies protect
all forms of property without anyone giving up the sanctity of
their own control.
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It might seem that this mechanism could only work if virtually
everyone was already operating in a Contractual Republic,
otherwise the car thief would simply say, “I’ll happily go live
outside the republic, bye.”
However, property protection is very valuable to those who
routinely produce a surplus of it. It only takes a relative handful
of these consistent and large property producers to create
meaningful choke points to criminal behavior. If the private
owners of the local electricity companies, petroleum stations,
internet and mobile phone providers and grocery stores
participate in the Contractual Republic, the level of
inconvenience to the car thief rises to a critical level.
In such an environment word quickly spreads that crime literally
does not pay. Crime can only cost and it always costs more than
the potential gain. All rationale for theft and other crime quickly
evaporates.
The Role Of Insurance

Many of the so-called protections provided by the State are
simply replaced by insurance. As in the example of the car thief,
the costs of detecting, identifying and adjudicating any crime can
all be accounted for to the penny and those expenses can be
recovered. In cases where the expense cannot reasonably be
recovered, an individual or company can be protected by
insurance against that risk.
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In a Contractual Republic there is no market demand for a
Securities Exchange Commission when an investor in a
company can simply purchase insurance against any fraudulent
activity done by the company issuing the securities. Importantly,
companies are co-operative with the securities insurance
companies so as not to receive a ‘high risk’ designation. The
insurance premiums for trusted companies with long track
records and transparent financial accounting would be minimal.
The premiums for shady operators with nebulous accounting
would be high or unavailable. Critically, all of these costs would
be borne by the companies and the stockholders, not by
uninvolved third parties forced to pay for a bureaucratic SEC or
similar State agency.
The same can be said for the alphabet soup of government
agencies throughout the world. A close, objective examination of
these reveals many of them exist to serve a special interest at
the cost of the public. Others are only there to maintain the
State’s coercive control over people’s lives or to pander to
blocks of voters keen on controlling other people’s lives. Those
that serve a valid purpose would perform more justly and
efficiently in a free marketplace where those who benefit from
the service bear the cost of it. In cases where it would be
appropriate, insurance can be used to protect against large but
statistically unlikely hazards.
The existence of a monolithic State has driven property
protection competitors out of our marketplace and forced
everyone to bear bloated costs for often irrelevant and unwanted
‘services’. Insurance companies, by contrast, sell their services
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only to those who have a specific need. Policies can be tailored
to specific situations, thus providing individuals property
protection orders of magnitude better than a coercive, one-sizefits-all State mechanism.
Proprietary Interest In Justice

The fact is, most people are honest. The vast majority of people
shop at stores and pay for every item they select rather than
shoplift. Most people never use a fake check or counterfeit
money to cheat someone in a transaction. Most people buy the
things they need rather than steal them.
By way of analogy, most people stay on their side of the yellow
line when driving along the highway. Yes, it is possible to steer
into an oncoming car and injure people but it almost never
happens on purpose. Every day millions of cars pass millions of
other cars on the highway and in those billions of opportunities
to maliciously cross the yellow line it rarely happens. Likewise,
most people live their lives doing the right thing, or at least what
they are told is the right thing.
It is only in the comparatively rare cases of deliberate acts of
coercion that a mechanism for the maintenance of justice must
be invoked. The maintenance of justice is a valuable service in
any society. In a Contractual Republic the maintenance of justice
is a for-profit enterprise, just like any other valuable service
would be. Moreover, the companies competing in this sector of
the market need to be competitive in order to thrive.
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Justice companies need to innovate new methods and tactics to
detect property coercion, to identify culprits and ensure
restitution to victims. These methods need to be cost effective
and operate without impinging on the property of others without
their permission.
This proprietary interest in crime detection opens the possibility
for every member of a republic to participate in crime detection
for profit. Anyone with information that would facilitate the
detection of a crime when it happens, or the identity of the
culprits, stands to be compensated for his or her assistance.
These costs are, of course, ultimately borne by the culprits as
part of the total restitution and detection expense.
A person who steals a car, for example, faces the prospect of
virtually every person in the community being keenly eager to
spot the stolen vehicle or see if the thief’s face appears on their
own security cameras or photographs. Computer software will
allow any citizen to be alerted when a wanted vehicle or person
is detected nearby. As these technologies evolve the prospect of
a successful crime will begin to approach zero.
Note this is not the model of Big Brother, Stasi-like surveillance
where citizens spy on each other in support of the State and in
service to State coercion. In a Contractual Republic every
individual has a proprietary incentive to protect the private
property of neighbors and strangers and to thus reinforce
Freedom, not diminish it in service to a coercive State.

83

Crimes Without Justice

Even a rational justice mechanism is not a panacea. There are
crimes for which there is simply no restitution possible. Murder
and rape are two examples. Murder is coercive interference with
a person’s life. Rape is coercive interference with a person’s
body. In both cases the victim has control of his or her property
taken away involuntarily.
Justice is not possible because a dead man cannot be brought
back to life for any price. Likewise a woman who is raped cannot
be un-raped. Although there might be ways to compensate her
after the crime, nothing can remove the emotional trauma of
having her body assaulted.
Nevertheless, in a society that functions with a rational justice
mechanism, all individuals gradually come to realize that
committing coercion always results in detection and having to
make restitution far beyond any benefit that could have accrued
from the crime being successful. Eventually crime is seen as a
clearly irrational act. This is an important distinction from our
current society where a small sub-class of people can live their
entire lives as criminals and prosper while doing it.
In a Contractual Republic the rate of property interference
steadily diminishes over time as a result of market forces that
compensate everyone who participates in crime prevention and
detection and that ensure restitutional value beyond the
potential value of successful coercion.
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Social Justice

State coercion is the root of all social injustice. The State uses
its imprimatur of legitimacy to unilaterally declare certain
injustices to be just. This happens throughout the world. The
ownership of black Africans as property was part of American
law and part of British law in the Caribbean. The inability of Jews
to own land or to enter certain trades and professions was in
European laws for centuries. The proscription of marriage
between races was legalized social injustice. The illegality of
same-sex marriage persists in most countries of the world.
These are social injustices that are kept in force by State
coercion, and only by State coercion.
The concentration of coercive power in a State always leads to
the unwanted control of other people’s lives and property and
that is social injustice. In a Contractual Republic the power to
coerce is not concentrated anywhere because coercion does not
exist, or at least only exists in brief pockets of disruption that are
subject to full restitution.
Even institutions that become massively large and powerful due
to the amount of property they control are always under the
watchful eye of their customers and employees who all have
access to mechanisms to bring market forces to bear on
injustice of any kind. Whereas States react to dissent with
armed police, prisons and armies, companies who have their
customers and supply chains to keep happy are very responsive
to the desires of their market.
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Unlike a State, a company can and will change its policies and
practices very quickly when faced with potentially angry
customers and declining market share. This is even more true in
a Contractual Republic where companies cannot rely on being
allied with a coercive State in order to force choice upon
consumers or create artificial barriers to entry for potential
competitors.
Social injustice withers when society has ready means to correct
that injustice.
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“Diversity may be the hardest thing for a society to live with, and
perhaps the most dangerous thing for a society to be without.” William
Sloane Coffin Jr.

Chapter Eight: Multiple Contractual
Republics
Multiple Decentralized Contractual Republics

One of the most powerful aspects of the Contractual Republic
social structure is that it is not a monolithic, take-it-or-leave-it
system that forces everyone to live with the same values, beliefs
and financial priorities. After all, if a society is truly free and
everyone is in complete control of his or her own property there
has to be supreme latitude to enable people to live however they
choose.
In practice thousands of separate Contractual Republics operate
in a decentralized but interconnected network. This important
feature permits people with common ideals to associate through
property exchanges of all types. Without the barriers of political
coercion, the aspirations of individuals and groups of individuals
from the full spectrum of humanity can organize and conduct
their lives in the precise manner that suits their personal beliefs.
Yet, as diverse as the groups might be, they all operate on at
least one principle in order to be part of the network of all
Contractual Republics: the non-use and non-support of
coercion. In this way the Contractual Republic is analogous to a
computer’s operating system that serves to enable the use of
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many applications. A Contractual Republic is an ecosystem of
Freedom and property protection that permits any non-coercive
ethos and ideology to thrive to the limits of its own utility.
Such a condition has never existed before.
Christian Contractual Republics

By way of example, billions of people in the world have closelyheld religious beliefs. Those who are truly devout often fall into
subcategories of their religion. A Christian might fall into the
category of Protestant, but further limit his devotion to the
principles of a Baptist. Even then he might only practice under
the doctrine of Sabbatarian Baptists, believing other Baptists are
not following scripture in the correct way.
The faithful who fall into this category form a Contractual
Republic wherein they all voluntarily and contractually agree on
the terms and conditions that permit them to participate in that
republic. In addition to the one rule common to every
Contractual Republic — non-coercion — their Sabbatarian
Baptist republic might include specific prohibitions against any
member, for example, participating in premarital or extramarital
sex. Or that all members must attend a worship service on
Saturday but never on Sunday. Or that only Jesus Christ is the
supreme interpreter of God’s will. Failure to honor one’s
agreement would have sanctions to which the individual would
also agree.
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Such a republic directs as much of its operation as possible
toward the support of those in its own community. With sufficient
numbers every teacher, butcher, baker and software
programmer provides the goods and services needed by that
republic.
Importantly, many of these individuals would not necessarily
need to be in the same geographic area. Food could be grown
by fellow Sabbatarian Baptists in the same republic but at farms
a thousand kilometers away and software could be coded by
fellow republicans on the other side of the world. In all cases,
their personal priorities and values in life are respected and
projected into their community.
Note that all of this lifestyle Freedom is never forced upon those
inside the republic because each has agreed to the terms.
Neither is it forced upon those outside of the republic to, for
example, worship on a specific day or make that day a national
holiday for everyone, because there is no mechanism of
coercion available to anyone. There are no politicians to
persuade, financially or otherwise, into making a State law
forcing everyone to comply. There are no politicians because
there is no State and no other mechanism of mass coercion.
Perhaps the Sabbatarian Baptists want to project their influence
into the outside community. They are free to do this on a
peaceful, non-coercive basis. Their community might have
strong feelings about the wrongness of abortion, for example.
They would be free to advertise their reasons and encourage
others outside of their republic to see the merits of never having
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an abortion. If they have truly powerful convictions on this issue,
they might elect to compensate pregnant women financially or
otherwise to carry a child to full term. Again, there is no
compulsion in this method. A woman would be persuaded by the
merits of the Baptist’s argument and perhaps by the prospect of
compensation and all parties concerned would benefit from the
arrangement.
These same principles would apply to all manner of religious
issues that are important to the people in a particular republic
with specific beliefs.
Muslim Contractual Republics

Part of Muslim belief is that there is no higher authority than
Allah. For this reason many believers have made an
interpretation of scripture that it is morally wrong to accept the
law of a State as something that supersedes the Sharia law of
the Koran.
This has led to political conflicts, not only in the Middle East but
around the world in areas as diverse as Thailand, Myanmar,
Indonesia, the Caucasus and sub-Saharan Africa. Although
each country’s situation differs in specifics, as a general rule
Muslims want self-determination. In fact, self-determination is a
common theme in areas of conflict around the world. In Northern
Ireland Catholics do not want to live as if they are under the
thumb of Protestants, and vice versa.
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States never want diminished coercive power and always
oppose self-determination. The US Civil War is another example
of a State opposing self-determination. The South referred to the
conflict as the War of Northern Aggression.
Contractual Republics facilitate and indeed thrive upon the selfdetermination of all individuals and groups of individuals.
Muslims, whether Shia or Sunni, simply organize themselves
into Contractual Republics that respect every aspect of their
faith. For example, a Fundamentalist Muslim republic might
have contractual provisions that whoever defiles the sacred
name of the Holy Prophet Mohammed shall be punished with
death. Members of the republic choose to voluntarily agree with
this and other principles, such as cutting off the hand of any
member proven to be a thief or all women agreeing to wear
burkas, in accordance with Sharia law.
For some people it is difficult to accept that every human so
completely owns his own life and body that he has the moral
right to agree to end it under specific conditions. True Freedom
means the total ownership and control of one’s life. A devout
Muslim who willing agrees to have his life ended by public
beheading if he ever declares there is some God other than
Allah or that Mohammed is not the Prophet has the right to
voluntarily submit to that punishment.
Likewise the organizers of such an Islamic republic have the
right to persuade people of what they perceive as the great
benefits of living under this type of arrangement. Those who
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agree will have, at long last, their own self-determined
community living under the precise conditions which they desire.
Other Muslims of a different sect might choose a different
Muslim republic and still others might choose to live outside of
such republics while quietly practising their faith in a republic
which does not stress Sharia law.
As in the example of Baptists, these various Muslim
communities might seek to advertise their merits to outsiders or
to project their cultural influence into other communities. Those
with a strong belief that all women should wear burkas could,
perhaps, find young women willing to agree under specific
terms. For example, many young women willing to wear burkas
might be found on college campuses in return for the full costs
of tuition and living expenses.
Such contractual arrangements have the additional merit of
measuring how important these cultural issues are when the full
costs are borne by the members of the community wanting
them, rather than by complete outsiders forced to bear the
expense by a coercive State that curries favor with certain
interest groups. A person might want a stranger to wear a burka
when outside of her home, but does he want it enough to pay
her with his own money? Some will and some won’t, and
republics will form that embrace these points of view.
Control By State

Another area of frequent disagreement and discord is the
operation of the economic system underpinning a society. While
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all Contractual Republics meet the definition of Capitalism in that
they protect all forms of property for all individuals at all times,
there is nothing preventing those who agree from adopting a
more totalitarian system for themselves while still not interfering
with the property of others.
Those with a deep belief in Communism and that all property
should be shared amongst members of a society and never
privately owned would be free to organize themselves in this
manner. While they could not seize the property of those outside
their republic they could all agree, by contract, that none of them
owned their own life, body or fruits of their labor and all
decisions as to the distribution of materials inside their republic
should be made by a committee of elected commissars whose
authority cannot be questioned.
Such a republic could advertise that anyone seeking to
surrender his property to the collective and live by the dictates of
the commissars will find a worker’s paradise inside that republic.
Just as many other diverse republics might, the communist ones
could choose to only deal with similar or identical republics.
Given enough members a communist republic could become
self-sufficient by exploring and drilling for its own oil, generating
its own electricity, building its own hospitals and training its own
doctors, and doing so without any members expecting to
personally gain in any way beyond the rising economic tide that
would lift the entire commune to prosperity.
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The same economic Freedom would accrue to those individuals
preferring fascist control of the means of production and
distribution. Members would be free to surrender their property
to an elected dictator who would live in opulence and offer lavish
pay to the armed Praetorian Guard that, as unanimously agreed
under contract, would enforce the edicts of the dictator in
concert with his political cronies. This would be the long-sought
economic paradise of those who embrace Fascism.
Not to labor the point, those wanting Democracy could agree to
elect a multitude of representatives who would tax them under
binding terms subject to unilateral change and distribute the
taxes in a way the representatives think best. People would be
restricted to only those rights which a majority of the voting
members agreed to permit, subject to consent by the elected
representatives. Groups would be free to lobby the elected
representatives to ensure their group receives more rights and
other groups receive fewer.
In a Contractual Republic people with deeply held political
beliefs regarding the optimum way for humans to live in a
political society would be free to live that way without
interference from outsiders.
Single And Multiple Issue Contractual Republics

There are many divisive issues in our modern culture. With
billions of people on earth it is no mystery why so many differing
viewpoints exist. A durable social system must have the ability to
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service divergent and opposing opinions in a way that does not
encourage or permit coercive interference with each other.
There are people who believe the use of certain recreational
drugs and alcohol enhances their lives. There might be an equal
number who believe those things diminish life. There are those
who gain satisfaction from the availability and usage of firearms.
There are also those who believe firearms have no place in a
peaceful society.
The social technology of Contractual Republics permits people
with these values to organize themselves into productive
communities of mutual support. These republics have features
that are superior to the State model of fifty-one percent of voters
impinging their beliefs on the remaining forty-nine percent of
voters, and having those beliefs enforced through physical
coercion or threatened physical coercion by a State mechanism
that is both astronomically expensive and slow to adapt in even
the slightest degree.
In a Contractual Republic there are thousands of marketplaces
and every individual can decide what markets he or she wishes
to support. Over time, the truly bad ideas will diminish into
obscurity and the ideas with more utility will flourish.
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“Every man builds his world in his own image. He has the power to
choose, but no power to escape the necessity of choice.” Ayn Rand

Chapter Nine: Rational Boycott
The Boycott Mechanism As A Tool of Freedom

Every free individual living in a Contractual Republic has the
right to trade his physical and intellectual property with
whomever he chooses. By his own choosing, when he became
a member of a Contractual Republic he voluntarily agreed to not
trade with anyone found to be using coercion. Beyond those
rare cases he has the ability to trade with anyone. Or not trade
with anyone.
In a free society people vote with their property. If you choose
one grocery store over another you are voting for that store.
When you buy one brand of clothing you are voting for that
brand. Nothing is more important to a company than the value of
its brand as measured by financial voting of this type.
The same is true of individuals. People “vote” to interact with us
based upon the value of our work, our personal integrity and
other factors. This is our incentive to be good people who are
honest, reliable and productive. Lie, cheat and steal and word
gets around that a person should be avoided. In a Contractual
Republic word of coercion is spread at machine speed and
coercers either make full restitution or they are isolated from
further trading.
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In practice, however, there are many things a company or
individual can do that we do not agree with or do not want to
support. Suppose, for example, a person in your community
opens a restaurant but, because he hates Chinese people, he
erects signs indicating that Chinese customers are not welcome
and will not be permitted into his restaurant.
In a Contractual Republic the restaurant is the property of the
owner and that owner does have one hundred percent control
over that property which means he has the right to set whatever
policy he wants for his restaurant. In a Contractual Republic
there is no Bureau of Restaurant Regulation or Ministry of
Chinese Customer Wellbeing to swoop in and coercively fine or
seize the restaurant. And since the restriction of certain
customers’ access to his property does not meet the definition of
coercion, the restaurant owner cannot be labeled a coercer and
prevented from trading in the republic.
However, many individuals will, for their own personal reasons,
find the exclusion of restaurant patrons based upon their race to
be very objectionable and they will not support the restaurant.
They will declare themselves to be boycotting the establishment
for the reason stated. Depending upon the level of bigotry in the
community, this might be sufficient to cause the restaurant to fail
financially, go out of business and bring an end to the issue of
bigotry against Chinese patrons of the restaurant.
In some cases this would not be sufficient and the restaurant
would still thrive.
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Iterations Of Boycott Reach

Mathematicians and computer scientists have helped popularize
the concept often known by the term, ‘six degrees of separation’.
The principle is that everyone in the world is connected to
everyone else by no more than six acquaintances. I have a
friend who has a friend who has a friend who knows you. Recent
statistical studies imply the number of degrees between you and
a random person on the other side of the planet is closer to five.
In our modern world this number seems destined only to shrink
as each of us becomes directly connected to more people,
particularly through computer-based social networks. In a
Contractual Republic this phenomenon is enhanced by the fact
that everyone in a republic is interconnected just by virtue of
being in the republic. In fact, the purpose of a Contractual
Republic is to interconnect people. This interconnectivity
facilitates each individual’s ability to control his property.
Getting back to the issue of the restaurant owner who chooses
to ban Chinese patrons, we can see the increased power of the
boycott mechanism in a Contractual Republic. If a person who
strongly condemns this social behavior chooses to, he or she
can increase the level of boycott. The next iteration might be to
say, in effect, “Not only will I not support that restaurant, I won’t
support the people who do support it.”
The technologies that underpin Contractual Republics allow
every individual to control where his money (or other property) is
spent. So if the boycotter wanted to purchase something from
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the local bakery, and had requested his software to alert him to
any known customers or suppliers of the offending restaurant,
he would be informed that he was about to trade with someone
who trades with the offender. The boycotter could then cancel
his transaction and, if he wanted, inform the baker of why he is
not trading with him. After the baker loses enough sales in the
local community he might reconsider his support of the
restaurant.
This is a simple example of an immensely powerful and
responsive mechanism to steer a society in the direction the
members of the society wish. This is accomplished within the
bounds of each individual’s control of the full extent of his own
property and without any coercion whatsoever. This important
feedback mechanism is fast, efficient and inexpensive to
maintain.
By increasing the number of iterations the reach is multiplied to
a potentially withering extent. A person doing something
particularly egregious but still non-coercive could face the
sanction of himself, the people he trades with and the people
those people trade with. Five iterations encompass the entire
world, or at least the entire world operation inside Contractual
Republics.
“We the People”

Perhaps the most elegant and important phrase in all of political
history are the words taken from the United States Constitution:
We the People.
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The entire preamble reads: “We the People of the United States,
in Order to form a more perfect Union, establish Justice, insure
domestic Tranquility, provide for the common defence, promote
the general Welfare, and secure the Blessings of Liberty to
ourselves and our Posterity, do ordain and establish this
Constitution for the United States of America.”
Tragically, the document went on to never define its terms,
establish that slaves were three-fifths of a person, legally
endorse other aggression against individuals’ property and
compel future citizens to live under its coercive terms without
recourse to alternatives. Nevertheless, the principle of
recognizing that the intention of “the People” is all the moral
authority required to declare themselves both individually
sovereign and bound to each other by a common agreement is
an important step forward in the evolution of society.
The next improvement of this social technology is the elimination
of all coercion so as to create and maintain true Freedom (the
protection of all property) for every individual in society. All the
moral authority required is the informed and explicit consent of
every individual that comprises We the People of any
Contractual Republic.
The reality is that all of the physical and intellectual wealth of a
society rests in the individuals in that society. Even huge,
multinational companies could be made worthless by the power
of individuals who choose not to support those companies. The
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power vested in We the People is not only massive, it is the
totality of all power available.
With the computer technology of today and the nature of our
interconnected world, we have the technical ability to project our
preferences and opinions into the marketplace to the precise
extent that is moral — the limits of our own property.
We don’t need to choose governors, members of parliament,
congressmen, senators and other self-serving intermediaries to
make these decisions by proxy at glacial speed and often for the
benefit of their corrupt friends. Every transaction in a Contractual
Republic can be modulated through our most important personal
parameters.
Rather than pay compulsory taxes that support, for example, the
murder of innocents abroad with whom we have no personal
grievance, the imprisonment of neighbors who have never
harmed anyone in the community, or the financial maintenance
of conniving third-generation welfare players and useless,
unprofitable companies that survive on bloated government
contracts, we can direct our property into endeavors we fully
support and believe reflect our personal values.
This is not something we must ask permission to do, hat in
hand, to some higher authority. We the People, each one of us
individually, have the moral right — and the technological
capability — to do this ourselves.
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Opinions With Consequences

In our current social system people are encouraged to vote in
secret to interfere with the property of others. Students wanting
an education at someone else’s financial expense can vote for
politicians who pledge to take money from others and give it to
students. Those who want foreign countries invaded and their
people slaughtered can secretly vote for politicians who promise
such aggression. Those who don’t like other people smoking a
particular drug or marrying outside of their race or to the same
gender can secretly vote their support of coercive measures so
as to have their personal will impinge on others by force. This is
called being a responsible citizen voter. It is in truth naked
aggression against innocent parties.
None of these secret votes have consequences for the
participants in coercion. People can vote with bigoted intent
toward a minority of some kind or to seize the property of a class
of people and never be identified as a willing supporter of
coercion. Such a system leads to a constant increase in
coercion as people vie to vote themselves every advantage
possible at the expense of others. The society becomes a race
to get more in benefits than one has to contribute in production.
Such a system is inherently unstable and decays over time until
it collapses from rebellion, war or debt, or all three. Then the
same system is reset and the cycle repeats. The last century
alone saw the collapses caused by a Great Depression, two
World Wars, the financial disintegration and collapse of several
communist countries, millions killed in conflicts in Southeast Asia
and Africa and the financial collapse of many currencies. The
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carnage left in the wake of this model of social system is so
astronomical as to be unknowable. (What child died in
Auschwitz who might later have invented the cancer vaccine or
a solution to heart disease?)
By contrast, Contractual Republics eliminate coercion, and
although every individual has the ability to exercise the will of his
opinions, those actions are not done with total impunity. Some
people will support an issue and some will not. Others will
oppose it. This is the nature of a free marketplace and there are
consequences for our social behavior. While our current social
system encourages escape from the responsibility of voting to
coerce in secret, a Contractual Republic identifies what choices
for people are in the marketplace and those people can be held
to account by the society.
This almost instantaneous feedback mechanism gives every
thoughtful individual the ability to vote according to his
conscience to the full extent of his property with a granularity
hitherto never achieved.
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“My friends are my estate.” Emily Dickinson

Chapter Ten: Contractual Estates
The Role Of Intellectual Property

The protection of property is a familiar concept to us. Locks on
doors, objects hidden in safes, alarms on automobiles and
insurance to cover various forms of peril and loss. These
safeguards are common and easy to understand. Contractual
Republics recognize that in addition to all physical property
requiring protection from coercion, it is also necessary to protect
all intellectual property from coercion.
It is further necessary to prevent all forms of property from being
used coercively. A hammer is a productive, peaceful tool to
increase one’s happiness and property. It is also a potential
weapon of coercion.
A peaceful, non-coercive company applies its intellectual
property to engineer a superior hammer to be used productively
by carpenters. The hammer is manufactured and sold with the
proviso that it not be used coercively. When a person uses that
hammer as a coercive weapon against another individual, he
has not only interfered with the property of the physical victim,
he has also misused and interfered with the intellectual property
of the engineers who made the hammer.
Albert Einstein was a lifetime pacifist. When his theoretical work
is used to make weapons of mass destruction it is a violation of
Einstein’s property. The exception would be if Einstein had said,
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“Here is my theoretical work, feel free to use it to kill as many
people as you wish.” In a Contractual Republic Einstein would
have that right but it would also identify him as a supporter of
coercion and subject him to the sanctions of the members of all
the republics. Obviously, a pacifist would never give his consent
to use his work in a violent manner.
The protection of all forms of intellectual property might seem
like a small point but it has supreme importance in Contractual
Republics. The property of another person may not be used
without his consent and never coercively. Even in the case of
long-dead innovators and inventors, we must assume they
would want recognition for their contributions and to not have
them used in a coercive manner, unless they explicitly said so
and demonstrably lived their lives with a philosophy of doing
maximum human harm. Of course, such an outlook is
incompatible with the motivation to better humankind through
invention and innovation.
In the case of producers of intellectual property who work
among us, we need only contract with them to discover what
they seek and decide for ourselves whether what they offer
represents a value worth buying. A writer can name a price for
his book, a singer for her song and an inventor for his widget or
industrial process. Buyers can decide if the price offers enough
value.
Contractual Republics create a vast marketplace of not just our
labor but also our practical ideas, innovations and inventions.
Not only is every individual in a republic a Capitalist, he has both
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physical capital and intellectual capital to offer into the market.
When all intellectual capital can be offered at a profit instead of
plundered at will, the ability of every individual to earn a living is
elevated.
Apollo Program

In a Contractual Republic even massive projects that generate
leading edge innovation and invention are funded privately,
since there is no coercive State to mandate that unwilling
citizens be forced to fund them. The example of the fantastically
expensive exploration of space and sending men to the moon
can illustrate how much more efficiently and peaceably it can be
done in a Contractual Republic.
According to Wikipedia, “In 2009, NASA held a symposium on
project costs which presented an estimate of the Apollo program
costs in 2005 dollars as roughly $170 billion. This included all
research and development costs; the procurement of 15 Saturn
V rockets, 16 Command/Service Modules, 12 Lunar Modules,
plus program support and management costs; construction
expenses for facilities and their upgrading, and costs for flight
operations. This was based on a Congressional Budget Office
report, A Budgetary Analysis of NASA’s New Vision for Space,
September 2004. The Space Review estimated in 2010 the cost
of Apollo from 1959 to 1973 as $20.4 billion, or $109 billion in
2010 dollars, averaged over the six landings as $18 billion
each.”
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Taking the larger estimate of $170 billion dollars and dividing it
over the fourteen years the program was running means every
year the program required an average of about $12.1 billion in
dollars adjusted to 2005 value. In a Contractual Republic this
project would not be funded by a State but instead by
companies and individuals who could freely choose whether to
invest.
If one million people invested in this project they would each
need to contribute about one thousand dollars per month. Five
million investors would only need to contribute $200 per month
for the fourteen years of the program. On a global basis that
number of investors represents only one person in 3,500 using
the 1965 world population. It’s only one person in about 6,500 in
today’s world. (As a practical matter the contributions of several
large corporate or institutional investors would reduce the need
for so many individual investors, thereby making the funding of
the project even more likely.) The exploration of space is a very
popular undertaking and one can easily imagine many millions
of people worldwide wanting to participate, particularly when
they stand to gain from the investment.
Just as a reminder of the obvious, the US government did not
contribute a penny to the Apollo program. All the money came
from individuals who paid with taxes taken from their production.
The State produces no property, it only confiscates existing
property from individuals and redistributes what remains after
paying itself very well. The cost of a State is always a net loss to
the people in that State and property is destroyed but never
created by the operation of a State.
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A tiny fraction of the world’s people could fully fund a behemoth
project such as the entire Apollo program. In a Contractual
Republic, for less than a monthly car payment, five million Free
people and companies could not only fund an Apollo program,
they could also enjoy an ownership interest in the intellectual
property created by the endeavor.
What intellectual property? The Apollo program is credited with
spawning the development of the integrated circuits used in
flight control systems. Integrated circuits are more commonly
known as computer chips that replaced individual transistors in
electronic devices; the computer chips now in every automobile,
aircraft, computer, mobile phone and virtually every other device
with an on and off switch.
The Apollo program also triggered the development of computer
controlled machining. Automated manufacturing has a long
history that was greatly accelerated by the technology used in
Apollo. Today almost every manufactured product relies upon
CNC (computer numerical control) technology that, in part, came
from the investment in the Apollo program.
In a Contractual Republic, where all intellectual property is
protected and accounted for, the creators of and investors in the
projects that created computer chips and CNC manufacturing
would still be getting paid royalties on the technologies they
helped create.
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In a coercive State-funding system, those billions of investment
dollars were taken from taxpayers, whether they wanted to
contribute or not, and the fruits of the investment were never
returned to the taxpayers. Yes, humankind benefits indirectly
from these advanced technologies but the direct financial
returns, perhaps approaching trillions of dollars over the
decades, all went to other parties who benefited from the
plunder of taxpayers. Every American taxpayer was robbed of
the opportunity to be a partial owner of the intellectual property
contained in every computer and the machines that make
virtually everything we use today. Such injustice is only part of
the direct and indirect costs of coercion.
In a Contractual Republic investments are accounted for over
the lifetime of the property created and investors are rewarded
over the same period. This condition changes the perspective of
all producers of property. There is great incentive to create
durable property with high utility. It also changes the perspective
of investors. In a Contractual Republic there is the possibility for
an investment in certain property, particularly intellectual
property, to pay over decades, centuries or perhaps millennia. In
this way, short-term thinking is gradually supplanted by longerterm thinking with a focus on durable value of enduring benefit
to many people.
Enduring Property And Enduring Estates

In a Contractual Republic William Shakespeare has a
Contractual Estate. When an individual creates property of
enduring value there is no moral or logical reason he should
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cease benefiting from his work after he dies. A man’s death does
not make his property suddenly public and subject to plunder by
everyone in the community. If it did, the republic would not
satisfy the condition of Freedom with all property being
protected from coercion.
If taxpayers had been true investors in the Apollo program,
instead of victims of plunder, they would continue to be paid for
the residual value of the intellectual property their financial
investment helped create. (As would the brilliant individuals
whose minds created the property.) Those investment returns
are held in a Contractual Estate that, in addition to supporting
the investor, could also be directed to further investment. When
an individual who made a long-term investment dies his property
continues to accumulate in his Contractual Estate.
Contractual Estates continue operation under the instructions
left by their owners. Perhaps an electrical engineer would
continue to receive royalties for his innovations and those
royalties would be invested in areas of the engineer’s interest
such as materials design, battery development or other specified
technology sectors. Perhaps he would direct future investment
into unrelated areas also important to him, such as the abolition
of birth defects or the preservation of celluloid film. In this way
the positive contributions of every individual have the
opportunity to accrue and compound over the life of the property
he or she creates while living.
In today’s world there is no facility for this level of property
protection beyond death for any but the wealthiest of people
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who can create family foundations that project their priorities into
the future. While estates such as the Ford, Rockefeller and
McArthur Foundations do positive work, there is no reason the
benefit of such an estate should only accrue to the super-rich.
Collectively, regular individuals have wealth that dwarfs even
these family fortunes. Contractual Republics, in their role as
property protectors, easily facilitate an individual’s ongoing
control over his residual income.
Over time, the millions and eventually billions of Contractual
Estates, particularly those of deceased individuals that could
invest all of the estate’s income, become sources of massive
investment capital with the luxury of long-term investment
horizons for returns. There is far less need for quarterly positive
returns when an estate can wait one hundred years for an
enduring investment to mature. The exploration of space or
investment in basic sciences might be examples of such long-tomature but immense returns.
The collective benefit to humankind from massive investment in
durable, long-term value for posterity is inestimable. Importantly
for individuals, the mechanism of Contractual Estates provides
the supreme satisfaction of knowing one’s life can have the
maximum positive, non-coercive influence over the long term.
Even a life spent in modest success while living has the
potential to generate fantastic yields to humankind over a
timespan much longer than a lifetime.
One need only consider the massive benefit garnered by
posterity from persons such as Euclid, Newton, Faraday and the
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Founding Fathers of the United States. Few of those people
enjoyed great wealth while living yet they left humankind a
legacy of astronomical value. Who knows how many similar men
and women walk among us today? The value of protecting their
property cannot be overstated.
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“A kingdom founded on injustice never lasts.” Lucius Annaeus
Seneca

Chapter Eleven: Supplanting Coercive and
Unjust State Mechanisms
Supplanting Coercive And Unjust State Mechanisms

Humans have a characteristic of accepting whatever condition
they live in as normal and to fear and resist changes, including
changes that stand to improve their lives. When considering a
social system other than what they have always known, there
can be a tendency to resist that change even when its purpose
is to move from a condition of coercive control by others toward
non-coercion and maximum human Freedom.
There is widespread belief that “somebody has to make the
rules”, and historically that “somebody” has been an autocratic,
coercive power that told people how they must live and backed
up this authority with force. Some people have grown
comfortable with that. Some practically worship it.
People in coercive societies are conditioned to feel that once an
issue has been decided by “the government”, it becomes
sacrosanct in a way no other authority can equal. If, for
example, a government body declares that all children must
have twelve years of primary education before entering a
university but a private company says eleven years is enough
for most, that company must be prevented from having its
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opinion enter the marketplace. If scientists employed by a
government determine that drinking water should have no more
than 1.3 parts per million of copper, yet a different group of
scientists say copper should not exceed 0.5 parts per million,
the second standard need not be heeded and is not permitted to
enter the marketplace in any authoritative way.
We live in a society where services are provided at the expense
of all taxpayers, whether they use them or not, and backed up
by coercive force that keeps them in the marketplace
exclusively. Competing models, standards and services are not
permitted.
In a Contractual Republic every service must offer value to the
consumer in order to survive in the marketplace. In most cases,
several competing services are in the same marketplace so as
to satisfy the broadest range of consumer choice. After all, some
people want a Chevrolet, some want a Ford and others want a
Mercedes. Some want none of the above. The same spectrum
of desire exists (but is not accommodated) in the services
people are forced to accept from a State.
Environmental Protection

No one wants to drink poisoned water or breathe unclean air.
The fact is each of us is a polluter of our environment. Clean
food and water may go into our bodies but that is not what
comes out. Fortunately, through the work of scientists and
innovators, we have many technologies that mitigate our
pollution and can ensure the maintenance of a sustained level of
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pollution below the threshold of environmental harm. These
technologies also extend as far as mitigating the potentially
massive pollution that can occur during the acquisition and
processing of the raw materials used to build our modern world.
How much arsenic can be in drinking water without any harm to
humans? How much lead or mercury can a company emit in
waste without causing harm? The answers to these questions
are important to all of us.
In a Contractual Republic companies provide the scientific
expertise required to find credible answers to these issues. Their
service is sold to interested consumers who wish to adopt those
standards as their own. Consumers simply select the
environmental standard they prefer and software ensures they
only transact business with the companies that meet that
standard.
A company might manufacture clothing that does not meet the
higher environmental standard another clothing manufacture
uses. The company with lower standards suffers lost sales and
is financially motivated to improve. Market forces not only
encourage companies to do the right thing for the environment,
they also encourage individuals to support the environmentally
responsible companies.
Remember the example of the restaurant owner who banned
Chinese customers? He was boycotted and so were many of his
customers for supporting a bigoted viewpoint. The same
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dynamic is in operation with companies — and their customers
— who needlessly damage the environment.
The costs of having researchers and scientists determine
environmental standards, and of testing companies to measure
their compliance, is borne by the companies themselves and by
the consumers of their products. On a per transaction basis
these costs would be incidental and market forces would
encourage them to be as low as possible. All parties to the
transactions, that is, all of the people who have their own
property at stake — the manufacturer, the consumer and the
standards company — all have a proprietary interest in efficient,
effective operations. This system is inherently stable and
inherently efficient. It is also moral because it does not rely upon
the attack of anyone’s property in order to maintain its operation.
The same cannot be said for State agencies that are intended to
perform these functions.
Competition swirls around all parties to this arrangement. A
polluting company can lose its market to cleaner operating
companies. A bloated, expensive standards company, or one
found colluding with a polluter or having low standards, would
lose market to a more trusted standards company. Consumers
accepting shoddy standards would be open to boycott from
outside parties who prefer not to support polluters or those
individuals who enable polluters. Even unreasonable consumers
who expected standards so high and expensive as to be
impractical and unprofitable would find most of the market not
agreeing with them and providing sufficient market to nullify their
unreasonable demands.
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All of this equilibrium is accomplished without the need for a
massive State in the marketplace ultimately trading favors to the
highest bidder of money and votes so as to preserve monopoly
coercion.
Consumer Protection

States maintain that only they can protect consumers from
dishonest trading. Leaving aside the number of banks,
insurance and investment companies who have unfair practices
passed into law by their politician friends, a Contractual Republic
greatly simplifies the task of protecting everyone in the system
from force or fraud. In fact, that is the entire purpose of a
Contractual Republic.
First of all, the ability to sanction a company for fraudulent
practices is distributed over the full population. Fraud is a form
of coercion and any company proven guilty of fraud is subject to
total isolation as a condition of operating in a Contractual
Republic. Any company facing the prospect of having no
suppliers and no customers is quick to make restitution for
whatever harm it caused.
Less obvious, and often not overtly coercive, are the plethora of
sleazy schemes and wordings that can find their way into
agreements with companies seeking an unfair advantage over
their customers. Anyone familiar with mobile phone contracts,
American health insurance, car rental agreements, home
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mortgages and other common contracts could find themselves
on the losing end of a company’s common practices.
In a coercive State system these wealthy companies need only
use their political influence to ensure no legal recourse is
available, or that legal costs for seeking restitution are many
times the original loss to the victim. Such tactics can’t work in a
Contractual Republic because there is no coercive favor to be
sold.
First of all, in a Contractual Republic there is always a vetted
agreement for every significant transaction. Unfair agreements
are quickly identified and companies not wanting to correct
deficiencies can find themselves on a boycott list that negates
the gain of any sharp dealing.
Secondly, agreements that involve large amounts of property are
addressed by Insured Rational Contracts where an interested
third party is guaranteeing the inherent fairness of the contract
and indemnifying the parties against loss from the agreement
breaking down. The company offering the Insured Rational
Contract has a keen proprietary interest in ferreting out every
unfair condition in that agreement, irrespective of whether it
would give a company or a consumer an unfair advantage.
Moreover, consumers can easily and efficiently organize
themselves and have their own agreements made. These
tenders to buy a product or service are then offered to different
companies in an open market. One can only wonder what fair
and reasonable agreement ten million mobile phone customers,
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acting under one contract, could secure for themselves from a
mobile service provider. Likewise for most other consumer
products and services.
The Contractual Republic market mechanism effectively and
efficiently supplants the massively expensive, crude, one-sizefits-all, glacial-speed mechanism of State coercion being used to
allegedly protect consumers.
Roads

It has become a cliché among free market advocates that
discussions about not relying upon the State for services leads
to the same question, “But who will make the roads?”
One can only wonder if people who spent their lives living in the
Soviet Union asked at the fall of that State, “But who will make
the refrigerators?” “But who will grow the food?” The answer is,
of course, the same people who always made them.
There is nothing sacrosanct about working under funding from
the State. A forensic criminal investigator, an urban planner, a
school teacher and the operator of a paving machine can all
work for private companies performing their valuable work for
compensation without coercion.
In a Contractual Republic there is no State property because
there is no State. Streets, roads and highways are owned by
individuals or companies who operate them for profit. (They

119

could also operate them as a public charity if they so wished.)
Users of these roads pay for their use.
All normal market forces come into effect. Expensive roads
create a viable market for competitive lower-cost roads.
Competing roads provide motivation for efficiencies and added
services on existing roads. Perhaps traveling at off-peak times
would be cheaper. Or a premium could be paid for an advanced
license for those demonstrating superior driving skills to travel at
faster speed or in a preferred lane. Or special rates could apply
to lighter cars or motorcycles.
Who makes the roads? In a Contractual Republic roads are
made by expert companies and their clever employees who find
innovative, efficient ways to improve the travel experience and
lower costs in a competitive business environment. There is no
State to offer bloated and foolish contracts to their political
friends in the road construction industry or to buy up the useless
land of cronies as part of a payoff for a coercive favor while
making inferior roads with too little capacity.
Education

Anyone wanting to explore how grotesquely inefficient and
ineffective public education has become should start by asking a
teacher in the system. To say the least, it’s difficult to find one
who endorses the system as a paragon of human achievement
and a responsive model of efficiency. The causes are beyond
the scope of this book but run the full spectrum of conflicting
interests within a compulsory monopoly.
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In a Contractual Republic education is a professional industry
where there is competition to service every segment of the
market well. Parents differ in their resources and priorities for
their children’s education. Children differ in intellect, disposition
and interests. This is no place for a monolithic, one-size-fits-all
solution and in a Contractual Republic these differences can be
addressed without conflict by profit-seeking companies that
must answer directly to their customers or face extinction.
Some children learn better through verbal instruction, some
better through visual and others by tactile exploration. Some ten
year olds are brilliant and some struggle with basic concepts.
Some children can’t carry a tune in a bucket but can grasp
particle physics. Some children can sing and dance like
professionals but can’t comprehend Shakespeare or divide
fractions.
Education companies with professional teachers can easily
address every strength and weakness in an individual child and
tailor his or her instruction to what is most effective. These
technologies exist today but cannot be used in a one-size-fits-all
system of compulsory State-dominated education. In a noncoercive education industry new technologies flourish far
beyond what is possible now.
The college and university systems that provide education to
adults are also intractable and monolithic. Cartels control what
institutions qualify for the State-controlled financial network that
permits most young adults to attend college. Once a college is
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inside the cartel it can grow bloated, unresponsive and
financially inefficient with impunity since competition is kept out
of the marketplace by the cartel and its connection to the State’s
student financing system.
In a Contractual Republic there is no coercive State to
confiscate money from taxpayers and redistribute (some of) it to
students in return for parents, teachers and students voting to
keep the system in power. Instead, education is considered an
investment and, like any other investment, it must pay a return
on what it costs.
Willing financial markets lend tuition money to students under a
simple loan contract or in return for an agreed percentage of
their future earnings. Because every student will have a
Contractual Estate with the potential to earn income for longer
than a student’s lifetime, there is a ready mechanism to make
long-term investment in any individual.
The Contractual Republic education mechanism has the added
merit of having all parties involved make a sober analysis of
whether, for example, a Bachelor’s degree in Ethiopian Studies
will be worth the one hundred thousand dollar asking price of the
university. It also opens the possibility of other universities
finding ways of teaching Ethiopian Studies for less cost. Such
sober reckoning is often overlooked in the “free money for
college” environment supplied by coercive means, leading to
enormous waste for all except the parties getting the plundered
money.
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Finally, in a Contractual Republic young, impressionable adults
learn that when spending money it is wise to make a cost/benefit
analysis of what is being purchased. Perhaps best of all, these
same young people are not conditioned to believe it is morally
right and proper to personally gain at the expense of other
individuals being forced, under threat of prison, to pay for their
college experiences and education.
Police, Courts And Prisons

Crime detection and the arbitration of disputes are valuable
services in a peaceful society. There is no reason why these
helpful professions need to be operated under the umbrella of a
coercive State.
In a Contractual Republic most of what the State has arbitrarily
decreed as “crimes” would not be considered acts of coercion.
Being in possession of cash or gold or marijuana that is your
property does not meet the definition of coercion. Nor does
having a bank account on the other side of the planet, nor does
contracting with a person who was not born in a certain
geographic location.
Silly laws about how high a fence can be, how fast you can
drive, where you loiter and what you can yell in a crowded
theatre are all addressed in contractual agreements between the
people whose property is involved in the issue. How fast a
woman can drive her car on a company’s road is a simple matter
of agreement between those parties and nothing more.
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Nevertheless, agreements will be broken and occasionally
naked coercion will occur outside of any agreement. In these
cases the services of people skilled in dispute arbitration and
crime detection will be required.
Police, judges and related professionals operate for-profit
enterprises that examine evidence and weigh testimony to reach
fair and reasoned decisions that are, by contract, binding upon
the parties. The terms and conditions surrounding these
proceedings are pre-agreed during the creation of contracts.
These judicial companies are in turn judged and ranked by
independent rating agencies who provide the service of
exposing and weeding out partial or corrupt adjudicators. All of
these costs are borne by the losing parties in disputes or divided
in accordance with a pre-existing agreement. The costs are
never borne by innocent, unrelated parties as they are now in
our coercive State system.
In any society there will be incidents of outright coercion and a
Contractual Republic is no exception. In these cases the
criminal has to make restitution to the victims in order to remain
in the republic. As Contractual Republics grow and network
together, it becomes increasingly critical to be included in the
network. When living outside of every republic a person has to
provide for all of his needs independently. This begins to
approach practical impossibility in a complex world where we
are all dependent on others for medicine, food, clothing,
transportation and communication. We are unable to
independently procure what we need from one end of the supply
chain to the other. This situation puts every criminal in the
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position of needing to make restitution in order to continue living
inside a peaceful, productive society.
Suppose a criminal commits rape against a woman, is identified
and found to be guilty of interference with her property (namely,
her physical body and her peace of mind, both of which she and
no one else owns). Restitution is deemed to be a payment of
$200,000 and a full admission of guilt and apology to the victim
for the coercion.
If the criminal has that much property he can pay the victim,
suffer a permanent loss in the rating of his integrity for being
known as a coercer and rapist who made restitution and that
settles the matter. If he cannot or will not make restitution he is
automatically outside every republic since they are contractually
bound to not support coercion. This means he could have no
place to live and no food to eat in addition to other slightly less
pressing deprivations.
His situation creates a market for providing ways for him to
make restitution. What our society would call a prison is
transformed into inexpensive housing and board for those who
have no alternative. Importantly, a condition of living in such a
facility would be to perform some type of work that would
recover the housing and board costs and pay restitution to the
crime victim. Depending upon the nature of the crime and the
criminal, certain restrictions would be part of his agreement.
Violent coercers would not be permitted outside of the facility,
whereas the less violent might have the possibility of working in
the community while paying off their debt.
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The system maintains the principle of non-coercion since a
criminal voluntarily agrees to the arrangement. The more
widespread the network of Contractual Republics, the less likely
it is a coercer would choose the deprivations inherent in leaving
all republics. His only practical choice is to spend his time
making restitution while paying for his upkeep and thus bearing
the totality of the expense for his coercion.
This condition provides motivation to never commit a crime
since it is never profitable and emphasizes restitution to the
victim rather than various benefits to the coercer and the State
that our current system provides.
The State system, even when it imposes criminal fines, rarely
gives those funds to the victim. It is far more likely a rape victim
receives no restitution and is further burdened as a taxpayer to
pay for the incarceration of her coercer. Thus she is abused
once physically and a second time financially. Coercers benefit
from receiving no-cost housing and board at someone else’s
expense and the State benefits from receiving any fines and
having a pretense for further taxation of innocents under the
guise of protecting them.
Military

Other than the coercive control of all financial currency with
which citizens are forced to trade, the military is the most
powerful tool of the State. It is literally the last line of defense
against any organization of people that wants to change the
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status quo in a direction with which the coercive State does not
approve.
Ironically, the military can serve its only marginally useful
purpose when defending people against the coercion of an
another State. Consequently much of human history is the
chronicling of which State’s coercion was successful against
another, in all cases leaving the people on both sides with less
property and an overlord of greater or lesser evil.
As Contractual Republics grow, successful coercion becomes
increasing less possible because so much of the world’s
production is done through agreement. While States will
continue to offer their brand of coercive ‘public service’, most
people will migrate to the Contractual Republic social system
since it allows them to make their own choices and decisions
regarding their lives and property. It will become increasing
difficult to convince people of the merits of blind taxation. Over
time the tax revenues and available services of States will
wither, at first slowly, then with increasing speed.
Armies are extremely expensive to operate and will be among
the first institutions to feel the effects of a competing system of
property protection and Freedom building. In a Contractual
Republic property is protected, not by military forces destroying
lives and property, but by the collective power of every
individual’s property not supporting any form of coercion.
Hypothetically, if a group of people outside of any Contractual
Republic somehow secretly built and trained a military force, the
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first time that force interfered with someone’s property it would
have to make full restitution or be isolated from all republics. A
military organization outside of the support of Contractual
Republics faces the same challenges that an individual does
except on a greater scale. Where does it buy fuel for vehicles?
Where does it buy steel to make weapons? Where does it buy
food to feed its army? Just as no man is an island, no army is an
island either.
Obviously, when Contractual Republics are very small, and
perhaps two or three percent of the world’s production operates
in the non-coercive system, a large army could circumvent the
sanctions of all republics. This is how humankind has lived for
thousands of years: those with the greatest power to coerce can
be virtually unstoppable by peaceful citizens. In fact, because
crime and coercion is profitable in our current social system,
many companies and individuals rush to benefit financially from
the systematic coercion of others during warfare and general
aggression.
However, as more of the world’s production comes under the
umbrella of Contractual Republics, systematic aggression
approaches practical impossibility. It never reaches the level of
systematic aggression because small interferences with
property always precede larger interferences with property and
the small interferences must be remediated.
The importance of stopping coercion before it escalates cannot
be overstated. Before Hitler caused the deaths of tens of
millions, before the Night of the Long Knives, before the
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Kristallnacht, Hitler was responsible for the deaths of several
people during the aftermath of the 1923 Beerhall Putsch in
Munich.
If, instead of serving a mere nine months in prison, he was faced
with no practical alternative but the task of personally making full
restitution for the property damage and lives lost during his early
violence, the remainder of his miserable life might have been
spent doing something marginally productive instead of steadily
escalating his coercion against innocents.
The same dynamic is true of virtually every criminal and despot
since the beginning of time. They started small and worked their
way up the coercion ladder because it was profitable to them.
Remove the profit early and there is no incentive to continue
coercing.
French economist Frédéric Bastiat made the point that when
goods cross borders, armies will not. Peaceable trade amongst
individuals who experience mutual gain is the most powerful tool
opposing the impulse to violence. No one benefits from war
except the coercer who prevails and his gain is always offset by
orders of magnitude by the losses of other individuals. When
those individuals have a say in the matter, as they do in a
Contractual Republic, there can be no warfare.
The Contractual Republic is a vast network of peaceful,
productive, mutually beneficial, voluntary trade between
everyone in the Republic. Every non-coercive person is
welcome to participate and to live his or her life as they see fit
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provided they do not resort to coercion. In such a society
coercive military forces serve no function and cannot be
operated profitably.
In our society the most evil, coercive States are willfully assisted
by productive people and companies inside and outside of those
States who enjoy no repercussions for aiding in the coercion of
innocents. They often prosper handsomely from their work
assisting killers and torturers operating under the imprimatur of a
State.
This cannot occur in a Contractual Republic.
Religion Without A Gun

It’s ironic that the purpose of religion is to uplift humans to lives
of deeper meaning and connectedness to their universe, yet the
exercise of religion has a long, tragic history of human
divisiveness and bloodshed on a massive scale.
Since recorded time (after the invention of writing) there have
been about three thousand explanations of how the world came
into existence and what the purpose is for humankind. Each of
these religions names its own God or gods as being the
supreme governor of all things.
Choosing to believe a religion, or to not believe in one, is a
deeply personal thing that is the right of every human. Any social
system engineered to be durable must have the capability to
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accommodate every person’s right to believe as he or she
chooses.
The central problem with our current social system is that State
coercion is available to any group that can organize itself
adequately to appeal to politicians. Why would a Catholic
Irishman care what his Protestant neighbor believes about the
creation of the universe? Why would a Shia Muslim care what a
Sunni Muslim thinks about the Prophet? Why would an
American Atheist care what his Fundamentalist Christian
neighbor believes about morality? The answer in every case is
that the other party has access to political coercion. If Catholics
get the upper hand politically they can take away rights the
Protestants believe are theirs. And vice versa.
The real problem with all religious difference of opinion arises
only when someone in the room has a gun and the willingness
to force his beliefs on others. Major religious conflict around the
world is always the result of political circumstances. Contractual
Republics do not operate on coercion, and are engineered to
relentlessly diminish coercion, which means any group of
religious people can worship as they see fit without fear of being
denied their right to do so.
In fact, a religious republic can be as isolationist as it chooses. If
a Fundamentalist Pentecostal Christian republic deeply believes
it’s a sin to trade with Catholics and Atheists, its members are
free to direct their own property in whatever direction they
desire. Over time, people come to realize productive work and
valuable products and ideas come from people of every color,
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creed and personal philosophy and differences are put aside for
peaceful, practical reasons. After all, when the lasagna tastes
that magnificent, how much does a person really care that the
chef and the farmer who grew the tomatoes don’t attend his
church?
When another religion has no access to coercion and no way to
injure others there is no reason to be intolerant.
Proprietary Charities

Charity toward fellow humans is a satisfying activity for many
people. It is profitable in that it causes an increase in happiness
for both parties. A grateful recipient of charity is happy to have
his difficult condition lessened, and the provider of charity is
happy to see himself as a generous, compassionate individual.
In a coercive State society the role of charity is largely usurped
by taking property by force from individuals and distributing it as
the State sees fit. This, of course, creates a moral hazard.
Recipients of the plunder are keen to have more and will vote for
the politicians who will ensure that. Politicians benefit from
having ever increasing numbers of voters relying upon their
coercion in order to secure more plunder. As politicians offer
more “free” money and benefits to a larger segment of the
population, the system provides its own impetus for the constant
increase of plundering. Eventually charity itself is transformed
into something many see as a bad thing that needs to be
curtailed.
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In a Contractual Republic charities can flourish to the extent they
are desired. Moreover, they can operate with more flexibility and
innovation since they do not have to adhere to tax codes that
restrict their means of operation and the usage of their
resources. Charities need only answer to the individuals and
companies who provide their funding and to those they are
helping.
Moreover, while some charities could exist solely on voluntary
donations, others could help people under contractually agreed
terms that might include repayment to the charity for those
unwilling to accept help with no ability to settle accounts later.
Professional charities compete for donations by operating in
effective, efficient ways that measure both the amount of money
spent on overheads and the long-term successes of those they
assist.
A broader spectrum of charities and means of charitable giving,
combined with metrics that demonstrate the positive gains made
by those charities, stimulates innovation and fosters positive
attitudes toward those who help and those who are helped.
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“To say that any people are not fit for freedom, is to make poverty their
choice, and to say they had rather be loaded with taxes than not.”
Thomas Paine

Chapter Twelve: The Freedom App
The Freedom App

The Freedom app is not one application but a network of many
applications and institutions that work in concert to protect all
forms of property simultaneously for every individual in the
network. The Contractual Republic is analogous to an operating
system that enables every Freedom app to function.
The early stages of every Contractual Republic attract
individuals wanting to build Freedom, either from a general love
and respect for the concept and for humanity or for the
protection of a group of people with whom they identify. Once
connected, people can control where they earn income with their
intellectual property and with their labor and with their financial
capital. They control where they buy products and services, and
where they invest, and every other aspect of where their own
property is directed. This is the definition of control over one’s
property and thus the definition of Freedom.
Importantly, every individual is protected from individuals or
organizations interfering with his property in a coercive manner.
The Rational Contracts and Insured Rational Contracts that
connect people are engineered to avoid coercion and provide
methods to make restitution for inadvertent or deliberate
breaches.
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Software that facilitates transactions is set to reflect the personal
preferences of every individual. This is “voting” in the free
marketplace. Do you prefer to support the company that drills in
the ocean for oil or the company that drills in the Arctic for oil?
Or neither? Or both? Do you prefer to support the school that
teaches your kids world history and foreign language or the one
that teaches religious fundamentalism? Do you want to sell your
intellectual property only to people who agree with your personal
philosophy or to anyone using it non-coercively?
These preferences provide a market for transparency in
business dealings. New companies perform research into the
actions of every enterprise and report their findings in an
impartial way. The alphabet soup of State agencies are
supplanted by for-profit companies that perform a watchdog
function that keeps customers and potential customers informed
as to the practices of companies as they relate to any parameter
of consumer concern. Environmental impact, product safety,
employee relations, support of sleazy operators, subsidiary
companies that undermine Freedom in any way, and on and on.
Of course, any company would be free to refuse information to
an outside audit, however those companies might find
themselves shunned by consumers who don’t want to offer their
blind support.
Political voting takes place in most countries every four or five
years and the choice is usually an all-or-nothing vote for one
person or party who is not subject to another vote for four or five
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years. By contrast, in Contractual Republics people vote in the
marketplace every day with a granularity that provides exact
feedback to everyone involved. That feedback drives
improvement in every place where it is desired by a market.
In practice, a person doing something as banal as filling his car
with fuel or buying some groceries would be alerted by his
software application (or by some other means) that the oil
company he is about to patronize has been placed on the list of
coercers not making restitution for the damage they caused
somewhere in the world. The user would be directed to the
nearest alternative fuel source. The attempted purchase of
groceries might alert the user that the milk being purchased was
produced by a company using a level of hormones in its
livestock beyond the safety limits established by the scientists
working for the watchdog company the user employs. By this
mechanism every individual has the ability to make informed
votes on what to support and what not to support with his
property.
These technologies exist right now. All that remains is to put
them in service to the protection of all forms of property. This is
how true Freedom is built. Once it is built it can never be
destroyed because the coercive means to destroy Freedom
can’t be built without the help of millions of productive people.
Those people have no good reason to risk the sanctions of the
entire world.
Of course, valid differences of opinion occur in every area of
human endeavor. Some consumers might refuse to shop at a
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store that has products made for low wages in an impoverished
part of the world. However, others would particularly support a
company that brings wanted employment to impoverished parts
of the world as a means for poorer people to accumulate their
own property and be lifted out of poverty.
This is a normal push/pull in any market. A company wishing to
satisfy both groups of consumers could strive to raise those
wages to a threshold acceptable to the segment refusing to be
customers. Naturally, those higher costs would be passed on to
the customers but if the market supported those higher prices
for the sake of distant workers then all parties would be
satisfied.
People vote every second and the market is adjusted to reflect
those desires. As long as coercion is absent, every second of
human action moves humanity closer to global Freedom.
Never Violate Your Personal Beliefs

As the ubiquity and granularity of the network of Contractual
Republics improves, it makes it possible for an individual to
never violate his or her personal beliefs and priorities. Nor can
he or she be forced to violate personal beliefs. This is a
condition of Freedom.
Freedom apps operating inside Contractual Republics offer
individuals all over the world something they have never had:
power. Depending on the valuation of their stock, the largest
corporations in the world today are Exxon Mobil Corporation and
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Apple, Inc. The annual revenues of these countries surpass the
Gross Domestic Product of large countries like Thailand, New
Zealand and Norway. The net worth of these companies extends
to hundreds of billions of dollars. In terms of the property these
companies control, they have massive power.
But what is the net worth of all of their millions of customers?
And what is the power of all of those customers networked
together in a Contractual Republic? The control of the property
of those millions of people is distributed over a resilient network
of individuals, each administering his own property as he sees
fit. That is more durable and less vulnerable to both attack and
coercive use than concentrated wealth. The truth is the wealth
and power of a coercive nation or a benevolently powerful
company is all in the hands of the individuals in their
marketplace. Moreover, the property of the individuals in
developed countries is massively more than any company or
even any State.
State coercion has always depended on never allowing
individuals to completely control their own property, and certainly
to never let them have a way to exercise that control in a
concerted way. Freedom apps operating inside Contractual
Republics allow every individual to act in concert with everyone
else. In simple terms, coercion can be crushed almost instantly
when people have a choice as to whether they will participate in
aiding that coercion and bear the expense and consequences if
they do.

138

The wealth of corporations, indeed the wealth of entire nations,
is all contained within the intellectual and physical property of
the people in those markets. Contractual Republics provide
those people with individual control over all of that property.
We the People have never in history had that power.
Evolving Toward Stability

Coercive social systems always break down over time. It might
take centuries for a Roman Empire, or just a few years for a
Third Reich, but a system reliant on force and fraud always
requires increasing levels of both until reality completely
exposes the lies being told.
This phenomenon of social and financial collapse is proven over
and over throughout recorded human history. Contemporary
Western societies have now accumulated hundreds of trillions of
dollars of debt and declined to the point where hundreds of
millions of people are unemployed or underemployed. Property
has been coercively but legally transferred from the majority of
people to a very small minority of people. Many now believe that
a total collapse of the Western financial system, and with it the
global financial system, is inevitable. It is a practical impossibility
to predict whether it will happen in thirty days or thirty years, but
the trend is plain and it points to yet another historic collapse on
the long list of failed State economies.
Contractual Republics are engineered to evolve toward
increasing stability. Over time all the mechanisms of Freedom —
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Insured Rational Contracts, crime detectors, adjudicators,
watchdog companies, ratings agencies, Contractual Estates, as
well as general technologies — become increasingly effective
and efficient. After decades, and indeed centuries, people have
a deep understanding and belief that coercion is always wrong
and it is never profitable because it is always detected and
restitution exceeds potential gain. People conduct themselves
with integrity because that is the only rational way to prosper
and increase one’s happiness. Many of us do this already for our
own reasons. No leap of faith is required to see the merits in
building more protection of property rather than less.
Yes, mistakes are made, and poor decisions and malice occur,
but they become increasing rare because they are not built into
the culture and nor are they given any respect. In a Contractual
Republic coercion is never celebrated, saluted or bowed down
to.
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"An error does not become truth by reason of multiplied
propagation, nor does truth become error because nobody sees it.
Truth stands, even if there be no public support. It is self sustained."
Mohandas Gandhi

Chapter Thirteen: Giving Up The Coercion
Habit
Giving Up The Coercion Habit

We live in a society where coercion of our fellow man is built into
the fabric of everyday life. Coercion is common because it is so
easy and bears no cost to the coercers. Coercers and their allies
get in line at polling stations every election cycle to ask
politicians to force other people to do things.
In the home inspection business? Get a law passed demanding
that whenever a home is sold a home inspection must be
performed.
Hate smokers? Get a law passed demanding people cannot
smoke in places you don’t own or control, like restaurants and
bars.
Want free money for your college or your child’s college
education? Get laws passed to force other people to pay for it.
In the banking business? Get laws passed that make it very
difficult for competitors to enter your market.
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Dislike foreigners? Get laws passed that make it difficult for
them to visit or move to your country.
Want money you didn’t work for? Vote for the politicians who will
take it from other people and give it to you.
Hate loud motorcycles or kickboxing or polygamy or foreign
imports or raw milk or virtually anything else? Just get a
politician to force people — by law — to bend to your will and
live the way you demand they live. It’s all legal. From childhood
we are taught that it’s also moral and proper as long as the
majority has voted and the matter has passed through the courts
and other steps to codify it as law.
Politicians are aware of how this coercion game is played and
they spend time and (your) money calculating the exact cost
versus benefit of whom they plunder and to whom they can
cater. How many votes are lost from angry environmental voters
versus how many votes can be gained from television
advertising purchased with the millions of dollars in contributions
from an industrial polluter? There is an exacting calculus at work
that never considers the victims of the plunder but only the
short-term gain of a few serious players.
Erstwhile moral parents make their plans for “money for college”
by searching for whatever plunder is available from tax victims
so their child can benefit. They vote for higher tax subsidies for
local colleges and schools. They vote for more grant programs.
They vote for “relief” from student loans that are burdensome.
Rarely do they think of the people whose money was taken from
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them without consent. They have been carefully propagandized
and groomed to not care about their victims of State coercion.
People in our society are addicted to interfering with property. In
the United States this can take on a military zeal where millions
of voters favor invading other countries for the benefit of
“American interests” which is simply a euphemism for “financial
reasons”. This means wealthy companies have assets at stake
and the taxpayers’ property and the lives of their military-age
kids are going to be spent protecting the continued viability of
those assets
Of course, in the recent past the United Kingdom, France, Japan
and others took their turn at systematic coercion outside their
national boundaries. The same logic applies; the public supports
the aggression because it has been told it is right and proper
and they should support it. It’s always naked aggression against
the property of other people but “we” only coerce for “good”
whereas “they” coerce for “bad”. It is State-manufactured antiFreedom that is called Freedom.
In a Contractual Republic all coercion is bad and every
institution and mechanism in society operates to reduce
coercion to as close to zero as can be achieved.
Majority Does Not Define Morality

People are conditioned to believe that some strange alchemy
takes place wherein a majority vote transforms an action into
something moral. In a Contractual Republic moral is defined as
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the absence of coercion. Majority opinion has no role in
determining whether or not coercion has taken place.
Historically the majority could be relied upon to determine that
Native Americans were savages with no rights, that black
Africans were savages rightfully enslaved, that Japanese
Americans should be rounded up and imprisoned. Today they
can be relied upon to vote for coercion of every kind, from
surveillance of all citizens to the indefinite imprisonment and
torture of mere suspects for whom no evidence of guilt can be
found.
The majority of voters in countries all over the world have a long
history of approving of coercion. The history of black people
outside of Africa is rife with coercion by the majority. The long
history of the Jews is full of community majorities at the least
marginalizing Jews and at the worst persecuting them to the
limits of human cruelty.
But we all voted? It’s a “law” that a Jewish physician can’t teach
a non-Jewish student and this man was found doing just that!
Well, it is the law passed by the majority and this person broke
the law so now he must be punished. Children in school are told
this is just and proper. Adults believe it to their core. And after
all, if Jews don’t like the law they can try to have it changed by
peaceful means. Being a tiny minority makes that nigh
impossible but that’s how the game is played.
As an illustration of how pernicious the State mechanism is, we
need only look at the long history of stateless Jews who were
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blameless in their long persecution and, despite enormous
hardships, made massive contributions to humanity in art,
science, medicine and industry that were hugely
disproportionate to their small numbers. The world is
immeasurably better because of the efforts of the Jews who
made and continue to make these positive contributions.
Yet the State of Israel was created by coercively usurping land
belonging to other people and then creating an apartheid system
legally marginalizing those same people. Politicians in Israel
now play the same game of coercing innocents just as Jews
were coerced for centuries. That is all any State can do: coerce.
It’s difficult to calculate the massive benefit there would have
been to all inhabitants of the Middle East over recent decades if
Israel had been created by voluntarily selling and purchasing the
land in question under terms and conditions agreeable to all
parties.
African history teaches the same lesson. After throwing off years
of coercive British, French or Belgian colonial rule, countries
elected their “own people” as politicians in independent
countries. Those new States went on to become some of the
most blood-soaked nations on earth as factions vied for control
of the coercive monopoly franchise only a State can provide.
The victims simply traded coercion at the hands of the British
State for coercion at the hands of their own State.
The innovation of the Contractual Republic offers a new choice.
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Persuasion vs Coercion

State coercion displaces other means of addressing problems. It
is so much easier and widely effective (in the short term) to
simply go to the guy with the gun and pay him to force a law on
others.
Perhaps a person believes that wearing a seat belt in a moving
car is the wisest thing for anyone to do. Not satisfied to simply
wear his own seatbelt, he lobbies the State to force everyone to
adopt his viewpoint on the matter. Once a law is passed, agents
for the State patrol the streets and roadways looking for violators
of the new law and they take money from those who share a
different opinion on the matter. In the absence of any true victim
or interference with property money is taken from people who
simply do not share the opinion of the folks who lobbied to have
the new law created.
All other solutions are driven from the marketplace by the
monopoly coercive method of the State. Differences in
automobile injury insurance might have accomplished the same
end non-coercively. New designs in car seats or restraint
devices might have. Awareness campaigns advertising the
merits of seat belts might have accomplished the same goal
without using force. Those with strong feelings on the matter
could have paid seat belt non-users for their compliance.
But why do any of those non-violent, non-coercive things? Why
not just vote for a coercer with the power of a gun to force your
opinion on everyone? It so simple. It’s the same thought process
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of the thief in the alley who could exert himself to earn his own
money but discovered that simply coercing people out of theirs
is so much faster and easier.
The unseen cost is not only the friction to positive production
lost to coercion, it is also the cost of opening the Pandora’s box
of allowing any coercion into a society. History shows that State
coercion always escalates to the point of permeating every
aspect of people’s lives. Is there any property or activity today
not governed by a coercive law?
Today most people would find it hard to believe that in the recent
past a person could make any amount of money and not have to
report it to the State. He could keep the money in a bank
account in his own or a friend’s or a relative’s name because
there was no reporting or tax liability to worry about. He could
move his money from country to country without being placed on
a list of possible violent criminals like drug dealers or terrorists.
People still alive today worked at a time when there was no tax
on their income and no sales taxes at the cash register or gas
pump. Unused airline tickets could be sold in newspaper
classified ads because the airline only needed to see the ticket,
not the name of the person on the ticket or any identification
from the passenger. Paper money was backed by gold so
printing more money was not possible without doing the work of
mining more gold. Any person could exchange his paper money
for an equal value of gold.

147

Coercion always grows in a society where coercion is part of the
operational mechanism. Witness the level of intrusion into our
personal lives and finances in our contemporary society.
Financial reporting for taxation alone requires disclosing some of
the most personal information we own and virtually every activity
is subject to regulation. Regulation, in the political sense, is a
euphemism for coercion.
In the absence of available coercion people must turn to
peaceful persuasion as a means of influencing the opinions and
actions of others. If a company wants to influence potential
customers to fly across the ocean in its airplanes, it can inform
them of the merits of flying versus taking a ship across the
ocean. In a Contractual Republic there is no way to outlaw
passenger ships, or have a tax assessed against the industry or
force ports to refuse to accept the ships.
Such a society develops a sensitivity to reason and scientific
method as a means to examine issues and reach conclusions.
Of course, flying over oceans is better for some people and
crossing by ship is better for others. That is the nature of free
markets; choices flourish and are not restrained by artificial
means.
Even an ugly, divisive issue like abortion is far better served by
persuasion than by coercion. The nature of human life is that a
woman owns her body and everything in it. To create a situation
where a woman, by virtue of becoming pregnant, is controlled by
the demands of other people is to literally engage in slavery over
Freedom. In a free society a woman has the moral right to jump
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off a cliff and end her life. If she is pregnant she does not lose
the right of control over her body.
Of course, few people want to see a woman end her life or the
life of a baby growing inside of her. In a non-coercive society
compassionate people find ways to assist and encourage
women in distressed pregnancies. Rather than raise millions of
dollars each year to pay for the campaign advertising of lying
politicians who promise to act coercively, the same money —
and likely much more since it would never be wasted — can be
directed to persuading women to carry pregnancies to full term
in exchange for some benefit to them and their baby.
On the whole, humans try to make rational decisions, and when
there is a better reason to not have an abortion than there is to
have one then most people will choose the better option. This
dynamic has the added benefit of measuring how much pro-life
advocates truly care about the women and babies concerned.
It’s one thing to say to the man with the gun, “Force her to do
what I want — at her expense.” It’s another thing to say, “I’d like
to encourage you to do what I want — at my expense.”
Voluntary persuasion encourages civility. Coercion encourages
savagery.
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"The universal fallacy is that a non-proprietary administration of
property is more efficient, more just, and, in general, is better for the
individual people in the world than a proprietary administration of
property." Andrew J. Galambos

Chapter Fourteen: Life In The Contractual
Republic
Life In The Contractual Republic

When Freedom is defined as the condition of everyone in
society being in complete control of his own property, it should
be immediately obvious that this situation has never existed in
history. As soon as a Tribal Chief, King or President emerges the
property rights of individuals are subordinated to the force or
fraud of his will.
Once the individuals inside Contractual Republics are
responsible for enough of the world’s production they are safe
from any successful large-scale attack from outside of their
republics and, of course, from any successful attack from inside
their social system. This means warfare will become obsolete
since the tools, materials and manpower required to wage war
cannot be acquired by any group with coercive intent. With State
warfare rendered obsolete, the only major threat to citizens of a
republic is common crime.
As discussed, over time it becomes common knowledge that
crime is never successful or profitable and its occurrence is
steadily diminished. This is the result of every contractual
agreement and every transfer of labor, intellectual and financial
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capital first being filtered for coercion. In the event of coercion
the transaction simply cannot take place. Schemes that slip
through the system are later discovered and resolved by forprofit institutions that are highly motivated to detect and
remediate any act of coercion.
Individuals living in the condition of Freedom can buy, sell or
trade anything they want as long as there is no coercion of
unwilling parties. Individuals can live wherever they want
because there are no States to make arbitrary rules about how
the geographical longitude and latitude of where your pregnant
mother delivered you dictate your movements for the rest of
your life. If a man living in Australia makes an agreement with a
woman who owns land in France and will sell or rent it to him, he
can move to France and live on the property he now controls
under agreement. People who don’t like that have no say in the
matter because it does not involve their property. Such people
quickly learn that they control their own property but not the
property of others.
The arrangement is no hardship to “French taxpayers” because
there are no taxpayers, and neither is anyone else being
coerced into paying the upkeep of persons who wish to live on
the plundered assets of others.
Indestructible And Durable Freedom

Once the products, services and institutions of total property
protection are operating on a wide scale, Freedom will become
indestructible for the first time in human history. Warfare
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becomes a practical impossibility and future generations see
crime become vanishingly uncommon.
Universal peace is created from the cooperation of individuals
wanting to live their lives without the threat of force or fraud and
with the for-profit competition of enterprises dedicated to the
protection of everyone in society. In the absence of the friction of
coercion acting on creative individuals, innovation and
productivity can flourish. Maximum human Freedom releases
maximum human happiness and creativity into a global
marketplace.
It is impossible to extrapolate where even a few centuries of
such acceleration could take humanity. History has shown us
that even marginally less coercive societies can create far more
than more coerced societies. West Germany compared to East
Germany after World War II was an example of comparatively
lesser State control versus greater State control. North and
South Korea today illustrate the same point. Maoist China
versus twenty-first century China is another example of how a
decrease in State coercion can unlock astronomical value. The
United States of the late-nineteenth and early-twentieth
centuries is perhaps the best example of massive wealth
creation that benefited much of humankind because of a
relatively less coercive environment compared to that of its
industrial competitors.
Those examples give only the slightest illumination of what
global humanity living in the condition of true, indestructible
Freedom can achieve. In all cases the power of State coercion
152

was still in operation and plundered the citizens to a greater or
lesser degree.
It will only be when all coercion is successfully removed from
every society that humankind will be able to experience the full
measure of its intellect, creativity and innovation. This is the
greatest possible rising tide and it irreversibly lifts everyone to a
better life. The fields of medicine, science and education alone
are three disciplines of human ingenuity that accrue
compounding interest at a fantastic rate. Even a few decades of
accelerated advancement in these fields can yield an
unfathomed benefit to humanity, especially when those
advancements allow many more millions of people to contribute
their efforts.
Maximum Personal Responsibility

Living in the condition of minimum coercion has the corollary
benefit of meaning all people live in the condition of maximum
personal responsibility. Without the benefit of plunder, every
individual has to bear the cost of his own poor choices. This
provides a feedback mechanism encouraging constant
improvement.
Everyone makes mistakes in life and some mistakes can be
painful. Absent the ability to force other people to bear that pain,
every individual is motivated to improve his choices. This is the
natural path to individual human improvement. In a Contractual
Republic this path is not subverted by any coercive mechanism
that foists the mistakes of others onto innocent parties.
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Of course, people can insure against common risks that can
occur to anyone, but the act of insuring oneself is an act of
personal responsibility. A group of people can agree to share the
risk of loss between themselves. That is very different from a
coercive act of forcing others to bear costs they did not agree to
assume. What is often called a “social safety net” can simply be
provided by insurance. Insurance is a magnificent innovation
that allows people to take responsibility for themselves under
uncertain conditions. Insurance does not rely upon coercion for
its operation.
Maximum personal responsibility has another benefit in a
durable society. Without the prospect of one’s lifetime production
being perpetually diminished by taxation, currency inflation and
the eventual collapse of the State, an individual’s lifetime
production can be invested even after his or her death. For the
first time in human history the so-called common man can
project his investment into future centuries for the benefit of his
fellow man.
Absent the coercive cycle of production followed by the
destruction of war, plunder and State collapse, humankind can
build a truly durable society that does not need to direct trillions
of dollars of wealth to not only the warfare that causes
destruction but also to the constant rebuilding to replace
destroyed property. Warfare is incalculably expensive to
humanity for the trillions it costs to create the destruction, plus
the cost to rebuild much of what was destroyed, plus the cost of
the lost creativity and innovation of the dead victims of war, plus
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the opportunity cost of the loss of what could have been
peacefully accomplished with all of the money spent to destroy,
kill, then replace.
In an environment of maximum personal responsibility there is
no impulse to war.
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“You never change things by fighting the existing reality. To
change something, build a new model that makes the existing model
obsolete.” Buckminster Fuller

Chapter Fifteen: A Chapter To You
Personally
Fellow Freedom Seeker,

One of the greatest benefits of recent technologies linking
everyone in the world is the ability for people to express their
opinions to an audience larger than their own family, co-workers
and small circle of personal friends. For many of us this has
meant finding other people who share our observations and
conclusions about how States function, although perhaps
disfunction would be a more apt term.
The plunder of productive people is always on the increase. As
more numerous taxes and higher tax rates and larger fines and
fees all take more from individuals, it is still never enough so
States borrow billions and trillions in our names, obliging us to
make good in the future for their spending today. For all the
burden of these democracies, our personal freedoms are
constantly eroded by new laws restricting our free movement of
money, our travel and even our ability to protest this egregious
coercion on peaceful people.
I suspect many people, perhaps a majority, have known for a
long time that the game is rigged against the hard-working,
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productive little guy and in favor of the State and its cronies and
allies. But here is the biggest challenge:
What is the alternative to democracy?
When you get your chance to make a “change” are you going to
vote for the Red Team or the Blue Team? Are you going to vote
Labour or Tory? Liberal or Conservative? Democrat or
Republican? Or one of the more obscure “choices” you are
given after all the players have been vetted to ensure they are
going to play ball with the rest of the players in the game? In
every country, you never get a chance to vote for a candidate
until he has been bought and paid for by the special interests
that have selected him before you knew his name.
We live in a world where our political choices are defined in the
broad terms of Communism, Socialism, Fascism and
Democracy. The game for at least the last fifty years is to take
operational characteristics from the first three categories but to
call it Democracy. Democracy has the best image and reputation
so it’s used as a brand, despite operating under terms taken
from Communism, Socialism and Fascism. The United States
drops two million tons of high explosives on Laos to bring
Democracy to Viet Nam. Same plan from the UK and US in Iraq.
Makes perfect sense. Democracy is good.
But what is the alternative? Perhaps you and I read the same
news sources and blogs. All that can be done is to talk about
how unjust and unsustainable State policies and actions are. We
can expose fraud, lies and corruption. When and if the culprits
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are rooted out, they are replaced by new ones and the game
goes on. Individual rights are subordinated to the greater
importance of the State maintaining control. Public debt soars to
ridiculous levels that anyone familiar with basic arithmetic can
see can never be repaid. People’s future property has been
promised to others.
Will it all be fixed somehow by the Red Team or the Blue Team?
Which one will wind down the apparatus of the State and return
the money to the people who had it taken from them? Even
people who deeply love their country and want to believe the
best are seeing they have been repeatedly lied to.
An Idea Whose Time Has Come

As long as “Freedom” is never defined every State can proudly
claim it acts to serve Freedom. Every bomb dropped, every
surveillance camera installed, every body cavity searched, every
present and future dollar confiscated, every prisoner of
conscience confined, every suspect tortured can all be in the
service of undefined Freedom. On election day you get to vote
for which team does it all in your name.
But what is your option?
First, of course, we define the word Freedom: the social
condition of everyone being in total control of their own property.
Once we define Freedom we can see that universal property
protection is the path to universal Freedom. And who would
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oppose such protection? Only those people wanting to benefit
from plundering others!
The truth is most people respect the property of others and have
no intention of plundering it. Do you enter people’s homes and
take things? Do you drive off in a stranger’s car if the keys are
left in the ignition? If you’re short on cash do you rob people in
dark alleys? The vast majority of us are decent people who are
happy to participate in the protection of property except for one
giant problem: there is no mechanism in society to
systematically protect all forms of property. In fact, there is a
ubiquitous political mechanism designed to do the exact
opposite — plunder property.
A Contractual Republic is not a technocracy. It could have
operated centuries ago by using written contracts and keeping
track of who conducted themselves with integrity and who acted
coercively, and by insisting on restitution in order for a coercer to
return to the marketplace. That said, twenty-first century
technology makes the creation of Contractual Republics many
orders of magnitude easier and more comprehensive that it
could have been before the invention of digital computers and
the internet.
The global technology is ready to connect every member of a
republic to every other member and to intermediate every
transaction to screen for coercion over a widely distributed
network that is not operated under one central authority.
Transparency, privacy and integrity can all be accommodated in
a network of contractual agreements.
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The people of the world create all of the intellectual and physical
property and they hold the totality of the net worth of the planet.
Yes, corporations own a lot of property, but people own the
corporations and even more people determine the ability of any
corporation to thrive in the marketplace. In a Contractual
Republic no one is big enough to successfully coerce another
since the individual people in the marketplace have property that
dwarfs any single person or company.
In Contractual Republics coercion is not possible and thus war
cannot exist and crime is diminished to the limits of human
possibility. This is a condition of world peace. World peace! This,
Fellow Freedom Seeker, is the alternative to more and more
voting for more and more political plunder: help build Freedom
and you help build durable world peace!
Freedom is a product that has never existed. Freedom is a
universal property protection mechanism that supplants
coercion.
The generation of people alive today can build it in their lifetime.
The basic technology is already in place and the goal is
tantalizingly close. Those of us alive today have the opportunity
to be the greatest generation to have ever lived. This can be the
generation that created global, indestructible and enduring world
peace and Freedom for all posterity.
A Bloodless Revolution
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The creation of global human freedom is, by definition, a wholly
peaceful revolution that does not require firing a shot. No
dictator must be overthrown, no permission need be asked.
Contractual Republics can be created and operated in parallel
with existing coercive systems until they reach the size that
provides every product and service allegedly provided by
coercive States. Gradually States will find that the public, offered
a practical option, will not financially and morally support State
mechanisms of coercion. States will slowly wither as they are
supplanted by superior social technology.
To be clear, this is not work to be done against the State.
Opposing the State is a waste of time as it plays by the State’s
arbitrary and shifting rules and does not build anything.
Opposing the State is a waste of time, money and lives and is
always met with guns and bloodshed. The task is to build
something better. The Wright Brothers did not spend their efforts
sinking ships and derailing trains. They simply and peacefully
built something superior and let the market decide its
preference.
Freedom is not a subjective opinion. It doesn't vary from doctrine
to doctrine. So often we hear the term "freedom and democracy"
as if they must always be together. Nonsense. Some people
don't want democracy. Some want to live the way they believe
Jesus said they should, or the way Mohammed said they
should. Some have a deep love for communism or syndicalism
or anarcho-capitalism or ancestor worship or whatever else they
freely choose as a way to pursue their happiness.
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Freedom —
properly defined — must simultaneously
accommodate every concept of pursuing happiness. The only
exception applies to those wanting to pursue happiness through
the coercion of others. Coercion and Freedom are mutually
exclusive. Those wishing to live in a coercive society are
welcome to organize themselves outside of Contractual
Republics. The greatest news is most of us don't want to use
coercion anyway. Once we organize ourselves around that fact,
Freedom will be built.
In a Contractual Republic, for the first time in human history,
individuals will not be forced to participate in injuring others.
Imagine if you lived in Mississippi in 1850 in a society where all
cotton was grown and harvested with the use of African slaves
who were beaten and bred like cattle. As a man of conscience
and a believer in the validity of Freedom, would you happily
wear cotton clothing knowing you helped create a market for the
coercers? Moving to Alabama would not help since Alabama
used the same social system and agricultural technology as
Mississippi. Without the wealth to make other choices you would
be forced to participate in immoral coercion. Would you be
happy around people who said, “Well, that’s how we’ve always
grown and processed cotton and it’s the best way to do it.
Besides, the economy relies on everything staying this way so
don’t talk about disrupting anything.”
Would you be willing and happy supporting a system of slavery
in 1850?
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That is the condition we all live in today. We must drive on roads
and use airports built with money taken from people by force.
Most of us educate our kids in schools funded by coercion. The
best universities mostly accept payment from coercive sources
and drive free market alternatives from the marketplace. Every
day in dozens of ways we are forced to participate in the theft of
property from innocent people with no more ability to escape the
coercive State than the African slaves of 1850 had to escape
their social system. Worse, we help perpetuate coercion as a
means of governing humanity. The same condition exists
worldwide. The old bromide "If you don't like it, move!" does not
apply when the entire planet is operated by coercion instead of
consent. There is nowhere to move to. Telling a person "If you
don't like sailing a ship across the ocean, you can swim" was
only true until the work and innovation of the Wright Brothers in
1903. Sixty-six years later Boeing introduced its 747 to ferry
hundreds at a time across the ocean at close to the speed of
sound while an onboard musician played a piano.
That is the magnitude of change that can be wrought in the span
of one human life!
Pro Mundi Beneficio

Freedom is not an ideology to be fought for. Freedom is a
technological product that protects all forms of property and
displaces coercion. Freedom is a universal concept, just as
geometry is. Freedom ensures the continuity of human life and
the property created by human life. Coercion is opposition to life.
Freedom, properly defined, can be measured with mathematical
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precision. As coercion approaches zero percent humankind
moves asymptotically toward the condition of Freedom.
Any advanced, sentient species on this planet or on the other
side of the galaxy would have certain milestones to achieve in
its advancement. To flourish it needs to develop language to
communicate so knowledge can become cumulative. It needs
the discovery of mathematics and the laws of geometry to build
complex machines. As intelligent as dolphins and chimpanzees
are, there is no evidence they understand the ratio of a circle’s
diameter to its circumference. An advanced species anywhere
will discover the physical forces that govern the universe so
science can investigate the nature of life and the world around it.
These are milestones our species has reached.
However, our species is yet to innovate and construct a durable
social structure that ensures the stability to live and plan on a
long-term basis without the probability of widespread loss of life
and property though coercion. We have invented language,
mathematics and science, but we have not yet invented
Freedom.
Freedom is a requirement for the indefinite life expectancy of an
advanced sentient species. Absent the technology of universal
property protection but with advanced scientific technology, our
species can end without warning from nuclear or biologic
warfare, to name only two risks. The next great milestone for
humanity is to build a social system that permits our advanced
science and technology to thrive without risk of widespread
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coercion. No sentient species can survive indefinitely without
such a social system. Including us.
The creation of Freedom — universal property protection — is
the single greatest advancement waiting to be built by
humankind. By definition, it will have the richest and most
glorious legacy. Once durable peace has been built it unlocks
the full wellspring of human creativity, benevolence and
innovation. It not only allows escape from the shared inhumanity
of participating in immoral coercion, it facilitates the munificence
of having every action we take benefit everyone in the world in
some small or great measure.
Freedom is not something to “fight for” any more than you can
fight for the creation of a light bulb or a space station. Freedom
must be built and, like every other useful product, it cannot be
built by bombing people or killing them some other way. Soldiers
don’t build Freedom and they don’t fight for it. Soldiers kill
people for one State and their victims die for another State.
None of the players in that game lives in a condition of Freedom.
To build Freedom we must become disenthralled with using
coercion. Of course, most people will not make the effort until it
becomes less effort and risk than using coercion. Most people
would not fly across an ocean until it became less effort and risk
than sailing. That is why bold pioneers are so important to
humanity.
When Thomas Paine wrote his short pamphlet, Common Sense,
it was to make the case, “We don’t need a King.” It was not
intended as a mere philosophical point in a long debate about
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sociology. It was intended, and fortunately accepted, as a call to
action to change the way millions of people lived and organized
themselves. Whatever the purpose of a King was supposed to
be, the people who were bold pioneers could organize
themselves to provide those functions and do it better in the
bargain.
Thomas Paine was right.
Now the final step in the great revolution of freeing humankind
from coercion is to recognize that “We don’t need a State.” As
individuals we can organize ourselves, by mutual contract, into
thousands of peaceful, productive societies that mutually
support the principle of property protection and non-coercion.
I say this with all humility despite the risk of it sounding like
ultimate hubris. Like Paine’s treatise, this book is written for
those who are willing to make the effort to build Freedom. It is
written for those who will choose to not live their lives in
furtherance of a system of coercion but in furtherance of a
system of global human Freedom and non-coercion.
This is the greatest personal endeavor and legacy any person
reading this could ever achieve. Participating in the innovation of
a human cancer vaccine would save millions of innocent lives
every year and whoever achieves it will be remembered for
centuries. But participating in building Freedom for all
humankind and all future generations will be the single greatest
legacy any individual in any generation is likely to achieve.
Nothing else will more directly affect all humans through all time.
166

Achieving this goal is an improvement in the human condition on
the order of the discovery of germ theory or the understanding
that knowable laws govern the universe. It can only be done by
individuals working in concert. You, Fellow Freedom Seeker, can
be among those bold pioneers at the foundation of Freedom.
Universal property protection is the gift of survival of the species
and the ability for every person born in the future to exercise his
or her life with Freedom to live and create to the fullest of his
intellectual and artistic ability. The compound benefit of that
condition can scarcely be calculated, yet an attempt to calculate
it will be made because of the nature of intellectual property
protection. The names and identities of the early pioneers who
help now to build global human Freedom will be recorded in
their Contractual Estates and they will never be forgotten by
posterity. Just as we know the history of who contributed to
geometry or the development of automobiles, posterity will know
who contributed to the innovation and building of Freedom.
It is likely over ninety-nine percent of people who read this will
not be moved to participate in building Freedom. The blame for
not convincing you must rest on my poor writing and, believe
me, that weighs heavily on me.
But those who can see past the fog of uncertainty and the
enormity of the challenge to glimpse the massive service to all
humankind and, of much lesser importance, the rare opportunity
for an enduring personal legacy, I hope will be moved to take
action. For my part, the remainder of my life will be devoted to
this endeavor. I invite you, Fellow Freedom Seeker, to be part of
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this audacious undertaking to peacefully supplant our social
system of mutual coercion with a system of mutual protection.
Once built, our efforts cannot be destroyed.
Pro mundi beneficio — for the benefit of the world.

If the ideas in this book resonated with you I invite you to
subscribe to my 'special readers' email list at this link.
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